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BRIEFS 


JAPANESE AID TO INDIA=-Tokyo Aug 6--Japan will extend India a total 
of yen 5,050 million in aid--yen 5 billion in yen loans and yen 50 
million in grants--to modenrize its telephone system and to expand 
its cultural activities, the Foreign Ministry announced Wednesday. 
Notes to this effect were exchanged in New Delhi Tuesday by 
Ambassador Masao Kanazawa and R, N, Malhotra, India's vice minister 
of finance. The yen loan responds to India's request made at the 
conference of the India consortium in Paris in June last year under 
the auspices of the World Bank, ministry officials said. The untied 
loan bearing an interest of 2.75 percent per annum is repayable in 

30 years including a 10-year grace period. This brought the total of 
Japanese loans extended to India since 1958 to yen 382.4 billion, the 
officials said. In addition to the loans Japan has granted India a 
debt relief of yen 96.2 billion, they added. The second aid project 
decided the same day is a grant of yen 50 million for promotion of 
archaeological studies. [Excerpc] [OW061401 Tokyo KYODO in English 
1059 GMT 6 Aug OW] 


























JAPAN IMPORTS AUSTRALIAN COAL--Tokyo, 13 Aug--Idemitsu Kosan Co, a 

major Japanese oil distributor-refiner, said Wednesday that it would 

import 480,000 tons of Australian steam coal in fiscal 1980 for supply 

to Japanese cement makers. Idemitsu will be the first Japanese oil 
distributor-refiner to import such large volume of coal. It plans to 

embark on full-scale import of coal for domestic sales. Coming from 

Blue Mountain and Bayswater mines in New South Wales, 250,000 tons 

of steam coal will be supplied to Chichibu Cement, 150,000 tons to 

Tokuyama Soda and 80,000 tons to Aso Cement. The Japanese cement 

industry is rapidly shifting to coal from fuel oil following a sharp 

increase in latter's price. At present, most steam coal supplies are 
imported through the big trading houses. Demand for steam coal is ex- 
pected to grow substantially not only in the cement industry but also 
in the hydroelectric power industry since some power plants are shift- 
ing to coal. The Japan Coal Association expects that the country will 
import 6 million tons of coking coal in fiscal 1980 although there 
were no such imports last year. [Tokyo KYODO in English 0723 GMT 

13 Aug 80 OW] 








'APANESE DONATION TO NEPAL-=Tokyo, 12 Auge-=The Japanese Government has 
donated dollar 10,000 to the Nepalese Government as a4 gesture of 
sympathy for its recent earthquake disaster, the Foreign Ministry 
announced Tuesday, The earthquake, with a magnitude of 6.5 on the 
Richter Scale, hit seven western provinces on July 29, The Nepalese 
Government announced 1350 persons had been killed, /00 injured, while 
500,000 others suffered disruption of their lives. The earthquake-hit 
areas suffered badly from drought last vear and the people in the area 
were undergoing great hardship the Nepalese Government said, Prime 
Minister Zenko Suzuki sent a telegram of sympathy to his Nepalese 
counterpart Surya Bahadur Thapa. [Text] [0W141355 Tokyo KYODO in English 
1030 GMT 12 Aug 80) 


JAPANESE=-AUSTRALIAN COAL PROJECT--Tokyo, 14 Aug--The Ministry of Inter- 
national Trade and Industry (MITI) decided Thursday to upgrade the 

brown coal liquefaction project being pushed by a Japanese consortium 

in the state of Victoria, Australia, jointly with the state government, 
into a "national project." The MITI said it would seek an appropriation 
of yen 6 billion (about dollar 27 million) in fiscal 1981 to help 
finance the construction of a large pilot liquefaction plant with a 
daily capacity of 50 tons, in terms of brown coal used. The Japanese 
consortium is made up of Kobe Steel Ltd, Mitsubishi Chemical Industries 
Ltd, Nissho Iwai Corp, Idemitsu Kosan Co and Asia Oil Co. The five 
companies have set up Nippon Brown Coal Liquefaction Co in Tokyo. Under 
present plans, construction work on the pilot plant will begin next 

year so that the facility will go into operation in 1983, In 1983, 

a demonstration plant with a daily capacity of 5,000 tons, in terms of 
brown coal consumed, will be designed. [Tokyo KYODO in English 

1218 GMT 14 Aug 80 OW) 


JAPANESE LOAN TO PAPUA NEW GUINEA--Tokyo Aug 15 KYODO--Japan has agreed 
to grant a yen 5,122 million (about dollar 23 million) credit to Papua 
New Guinea to help fiwance its Rouna power plant project, the Finance 
Ministry announced Friday. The announcement said notes to that effect 
were exchanged on the day at Port Moresby between Japanese ambassador to 
Papua New Guinea Takashi Sengoku and Noel Levi, the country's minister 

of foreign affairs an. trade. The Japanese Government expressed its 
latention of extending the loan when Deputy Prime Minister Niwie Ebia 
Olewale visited Japan in December 1979. This general untied loan will 

be made available by the Governmental Overseas Economic Cooperation Fund. 
The interest is set at 3.25 percent per annum, and the loan is repayable 
over 30 years, including a grace period of 10 years. The project calls 
for constructing an 18,000-kilowatt capacity hydroelectric power station 
on the lower reaches of the Laloki River. The new loan brings the total 
of yen loans given to Papua New Guinea since 1976 to yen 8.6 billion. [Text] 
(0OW162205 Tokyo KYODO in English 1110 GMT 15 Aug 80) 


CSO: 4220 





BANGLADESH 


PRESS GIVES DETAILS ON PRESIDENT'S VISIT TO UK 
Speech at Lord Mayor's Banquet 
Dacca THE BANGLADESH TIMES in English 19 Jun 80 pp l, 8 


[Text] London, June 18: President Ziaur Rahman today expressed the 
confidence that the friendly cooperation and traditional understanding 
between Bangladesh and the UK, both in bilateral and multilateral context, 
would continue to grow in depth and dimension in the years ahead, reports 
BSS, 


Speaking at the banquet given in his honor by the Lord Mayor of London 
here at the Mansion House, President Zia described, the existing rela- 
tions between the two countries as ‘excellent,’ ‘our commitment to peace 
is total." He said adding: ‘our earnest desire for an environment of 
peace and stability, congenial for development and progress had led us 
to make sincere and sustained efforts for improving our relations with 
our neighbours.’ 


President Zia said that Bangladesh was a new country but an old nation and 
added, ‘on the foundation of our rich cultural heritage and immense re- 
source potentialities, we are trying to build a new future. 


He pointed out that democracy was reestablished in the country and said 
that in order to sustain democratic »>rocess and win the battle against 
hunger, illiteracy and disease, a peaceful revolution was launched within 
the democratic framework and values. 


He said that doubling of food production within the next five years, 
reducing the rate of po, ulation growth and providing basic necessities 
of life to the rural poor were among the principal objectives of this 
revolution now under way through the popular and spontaneous participa- 
tion of people from all walks of life. 


Describing the Second Five-Year Plan as the blueprint for the national 
development and progress, the President said speedy development of the 
resources of Bangladesh would benefit not only Bangladesh but also the 
international community by meeting the needs in such critical areas as 
food and energy. 












































President ¢la referred to the Bangladeshis living in the UK and said it 
Was 4 matter of history that these people had in a number of ways contrib- 
uted towards the enrichment of this society. 


Text 
Re Hon'ble Lord Mayor, Citizens of London, and Friends. 


It is a matter of pleasure and honour for me and my wife to be here with 
you this evening. A visit to your great city is an inspiring experience 
not only because the "mother of Parliament" is situated here, but also 

for its glorious and splendid past; it has produced great men who created 
history across the seven seas. The courage, tenacity and fortitude with 
which the gallant people of London braved some of the darkest hours of the 
history would continue to inspire people all over the world. 


2. Bangladesh, Lord Mayor, is a new country but an old nation. On the 
foundations of our rich cultural heritage and immense resource potential- 
ities, we are trying to build a new future. It is a matter of pride and 
satisfaction that the ideals of freedom, so dear to our people, have found 
expression and fulfillment in the reestablishment of democratic institution 
in our country. The transition to democracy was far from easy; it was 

made possible by the resolute will of our people. In order to sustain 
democratic process and win the battle against hunger, illiteracy and 
disease, we have launched a peaceful revolution within our democratic 
framework and values. 


3. Doubling of food production within the next five years, reducing the 
rate of population growth and providing basic necessities of life to the 
rural poor are among the principal objectives of this revolution now under 
way through the spontaneous and popular participation of our people from 
all walks of life. The Second Five-Year Plan beginning from July this year 
is the blueprint for our national development and progress. it is 
imperative thet we attain our development targets. Speedy development of 
the resources of Bangladesh would benefit not only Bangladesh but also the 
international community by meeting the needs in such critical areas as 

food and energy. 


4. Our commitment to peace is total. Our earnest desire for an environ- 
ment of peace and stability congenial for development and progress has led 
us to make sincere and sustained efforts for improving our relations with 
our neighbours. 


5. The relations between Bangladesh and Britain are excellent. I have 
every confidence that the friendly cooperation and traditional understand- 
ing between our two countries, both in bilateral and multilateral context, 
would continue to grow in depth and dimension in the years ahead. 





6. In your country and in your city there are some people of Bangladeshi 
Origin who have either chosen to stay here permanently or are staying here 
for a long period in accordance with your law. They have decided to live 
in thie country for a number of personal, economic, professional and social 
reasons including your traditional commitments to democratic ideals and 
values. It is a matter of history that these people have in a number of 
ways contributed towards the enrichment of this society. I wish them all 
success in their respective spheres of work. I also wish the people of 
this great city continued progress and prosperity. 


May | propose a toast to the long life and good health of H.M. the Queen, 
good health of Lord Mayor and all those present here and everlasting 
friendship between the people of Bangladesh and the United Kingdom. 


Speech at Brick Lane Reception 
Dacca THE BANGLADESH TIMES in English 19 Jun 80 pp 1, 8 


[Text] London, June 18: President Ziaur Rahman has said here emphatic- 
ally that democracy which was strangulated by the past rulers has now 
been ‘reestablished firmly" in Bangladesh, reports BSS. 


Addressing a huge reception meeting at London's Brick lane last nigh. 
arranged by the members of Bangladesh community, the visiting President 
also said that despite many crises the Government was pursuing full 
democratic ideals in the country. 


He told the Bangladeshis residing in Great Britain that it was due to the 
sacrifices of the people of Bangladesh and other citizens of the country 
living abroad that restoration of democracy was possible. 


Over 15 thousand Bangladeshis attended the reception at an open-air plat- 
form at the Famous "Brick Lane E-1" where over thirty thousand Bangladeshis 
had been living the meeting was organised by a reception committee. [as 
pub lished } 


President Zia, expressing his heartfelt thanks to the organisers of the 
reception urged the Bangladeshis residing abroad on employment to ensure 
best utilisation of their money for the good of the country. 


He said that with the earning of money from abroad, the Bangladeshis could 
play a vital role in rebuilding the economy of their motherland. 


Earlier, President and Begum Ziaur Rahman, Home Minister Lt Col (Rtd) 
A.S.M. Mustafizur Rahman, Planning Minister Dr Fashjuddin Mahtab State 
Minister for Food Mr Iqbal Hussain Chowdhury State Minister for Land 
Reforms and Land Administration Mr M. Islail and other members of this en- 
tourage were received by the Mayor of London Borough of Tower M Hamlets 
Mrs Lilian Crook. [as published] 

















The President came straight from Euson Aail Station here to the Brick 
Lane soon after his arrival from Manchester. He visited Manchester and 
Birmingham earlier and met thousands of Bangladeshis here. He was also 
received by thousands of slogan chanting Bangladeshis when his motorcade 
entered brick Lane area, 





Hundreds of Bangladeshi children welcomed their President by waving the 
national flags of Bangladesh and the U.K. 
the meeting, presided over by the Mayor of the London Borough of Tower 


Halet Mrs Lilian Crook, was addressed by a number of leaJing office 
bearers of the Bangladesh Association of East London. 


Mrs Crook, earlier in a short speech, welcomed the President of Bangla- 
desh here and hoped that the visit of President Zia would strengthen the 
existing friendly relations between the Lnited Kingdom and the Bangladesh. 


President Zia also reciprocated the similar sentiments and thanked the 
Mayor for making possible of such a huge gatherings of Bangladeshi 
Nationals here. 


Assurance 


He assured the Bangladeshis in London that the government would discuss 
with the British government about the problems of Bangladeshi immigrants 
here. He said, he had the faith that all these problems would be 

solved soon. 


An address or welcome read by Mr Amin Ahmed on behalf of the reception 
committee demanded establishment of a full fledged university at Sylhet. 
It also wanted steps to be taken to solve the problems faced by the 
Bangladeshi community under increasingly restrictive immigration laws 
of British government. 


Good Coordination 


Message from Manchester add: President Ziaur Rahman has said that his 
government is keen to provide all facilities to the private sector and 
wants to see a "good coordination" between the public and private sec- 
tors in the country. 


President Zia said this while addressing a big gathering of Bangladeshis 
at Free Trade Hall here on Tuesday afternoon. 


On his arrival in Manchester from London via Birmingham by 4 special 
tiain, the Bangladesh President his wife and the members of the entourage 
were given a spontaneous and memorable reception by thousands of 
Bangladeshis. 











They received the President at Manchester Piccadily Station chanting full 
throated slogans and carrying fastoons and photographs of President Zia. 


Expressing hie heartfelt thanks tothe Lord Mayor of Manchester, Mre Winie 
Smit’, the Bangladeshis and the British authorities for arranging the 
‘historical and memorable’ ‘reception, President Zia said that he and his 
entourage would never forget it. larlier, the Lord Mayor, an elderly and 
soft=-epoken lady welcomed the President and his entourage. 


Uplift Activity 


Amidet repeated cheers and slogans at the jam-packed Free Trade Hall, 
President Zia said that despite the limitations of his government, it 
would provide some “siditional facilities" for the Bangladeshis, here. 
He also urged them to contribute to the development of activities of the 
country. 





President Zia told them the people of Bangladesh were happy that their 
brothers and sisters had been working in a foreign land with “efficiency 
and prestiges.” 


The President said that overcoming all shortcomings and bottlenecks 
Bangladesh had now been able to stand on her own feet with honour and 
dignity” in the world. 


"We are marching towards progress and prosperity,” he said and added, all 
credit or this must go to the people of the country residing within or 
outside. [as published) 


He told them that the people of Bangladesh had now regained their forth 
upon them and working with zeal and dedication for rebuilding their 
motherland. [as published) This has been possible he said, only for the 
changed circumstances. 


Hard Working 


In his speech the Lord Mayor of Manchester said that the Bangladeshis 
residing here had been ‘very hard working, efficient and honest’ in their 
respective job. She said that the locals and non-locals were staying here 
with peace harmony and like as ‘one community. ' 


She also welcomed the visit of President Zia to the United Kingdom and hoped 
that this visit would strengthen relations between the two countries. 


Earlier, Chairman of Bangladesh Association for North-West, North-East 
England, Mr M.A. Matin welcomed the President. 


Another message adds: One of the roads of the metropolitan city of 
Dacca will be named after ‘Brick Lane’ of East London. This was announced 











by President Ziaur Rahman while addressing a huge reception meeting of 
Sangiadesh nationals on Tuesday night. President Zia also said that 

this would be done in honour of the thousands of Bangladesh nations resid- 
ing at Brick Lane area. [as published) 


Amidst thunderous elogane and cheers by over 15,000 Bangladeshis, the 
President announced thie decision at the meeting place by holding the 
metal made name plate of the lane in his hands which was earlier pre- 
sented to him by the Bengali inhabitants of the area. 


Besides, other Asians, the Brick Lane area of East London are inhabited 
by over thirty thousand Bangladeshis mostly from the district of Sylhet. 


Praise from Callaghan 
Dacca THE BANGLADESH TIMES in English 19 Jun 80 pp 1, 8 


(Text) London, June 18: Former British Prime Minister and Leader of the 
Opposition Mr James Callaghan said here today that he was happy to learn 
about the progress the new born country--Bangladesh--achieved in the 

past several years, reports BSS. 


He was talking to newsmen after a meeting with visiting Bangladesh Presi- 
dent Ziaur Rahman at Hotel Sheraton here this morning. Foreign Minister 
Prof. Shamsul Huq and Foreign Secretary S.A. M.S. Kibria were also present 
during the meeting which lasted about an hour. 


Mr Callaghan said that his talks covered various matters of mutual inter- 
est. The British leader also conveyed the good wishes to the Government 
and People of Bangladesh for their success particularly in the field of 
food production and other sectors of the economy despite tremendous odds. 


The former British Prime Minister said that they had also exchanged views 
on some international issues particularly the crisis in westernpart of 
the sub-continent. He said “we had similar views on many international 
issues.” 


Earlier President Ziaur Rahman had a breakfast meeting at his hotel with 
a number of British dignitaries including leader of the Liberal Party 
Mr David Steel MP. 


British Aid Discussed 
British Minister of State for Foreign and Commonwealth Afiairs and Over- 


seas Development Mr Neil Marten, called on president Ziaur Rahman here this 
morning. 


He stayec with the visiting Bangladesh President for about an hour and 
discussed economic cooperation between the two countries and possible 
British aid to Bangladesh in various sectors. 

















A Bangladesh spokesman said that they also discussed various development 
efforts of the government. 


British Minieter for Home Affaire Mr William Whitelaw, also called on the 
President at the Hotel where he ia staying. 


Laclier Mr William Whitelaw met his Bangladesh counterpart Mr A. 1. Mue~ 
tafizur Rahman. 


Mr Neil Marten also called on Bangladesh Planning Minister Dr 
Fashiuddin Mahtab at Hotel Sheraton here this morning. 


They discussed possible British assistance to Bangladesh and economic 
c. operation between the two countries. 


The Deputy Minister for Food Mr Iqbal Hussain Chowdhury was present dur- 
ing the meeting. 


Text of Commonwealth Writers Speech 
Dacca THE BANGLADESH TIMES in English 19 Jun 80 pp 3, 7 


|[Text) London, June 18: Following is the text of President Ziaur 
Rahman's speech at the luncheon meeting of the Diplomatic and Common- 
wealth Writers Association of Britain given here on Monday, reports BSS. 


Mr President, ladies and gentlemen, 


I am indeed very happy to have this opportunity of meeting such a dis- 
tinguished gathering representing the press and media. I would like 
to express my sincere thanks for the honour that you have done to us 
by hosting this luncheon. 


My presence in your midst today brings back to my mind the traumatic 
events of 1971 when Bangladesh was engaged in her struggle for Indepen- 
dence. The conscience of the entire international community was deeply 
moved by the heroic sacrifices of our people. I would like to take this 
opportunity to express my gratitude on behalf of the people of Bangla- 
desh to the people of Great Britain and the media for the sense of concern 
that they showed and the moral support they extended during this struggle, 
thus contributing to the emergence of Bangladesh as an independent sove- 
reign state. 





Since then, Bangladesh has passed through many crises. It is indeed a 
matter of gratification to us that the resolute efforts of our people 

to establish peace and stability, to cope with such natural problems 

as floods, droughts and cyclones, and to move forward towards the national 
objective of social and economic development to raise the quality of the 
life of our people also attracted your sympathetic attention. 











in order to accomplish the task of rapid economic and social development, 
Bangladesh views peace and stability as an essential prerequisite. This 
objective has also guided our efforts in the field of developing bilateral 
and international relations. We, therefore, view with great concern 
growing areas of tension and conflict in various parte of the world 

posing 4 serious threat to peace and stability. 


What is most disturbing is that the crises in Afghanistan, the Middle 

East and Indo-China cannot be regarded as isolated events. They clearly 
indicate the rising trend of armed intervention on the part of militarily 
etronger nations in the internal affairs of weaker ones. If this trend is 
not arrested, the world will inexorably be driven to the brink of a 
disaster which we all wish to avoid, 


Committed to the United Nations Charter, the principles of non-alignment 
and the Organisation of the Islamic Conference, Bangladesh firmly believes 
in scrupulous respect for sovereign equality and territorial integrity of 
all states and in strict adherence to the rule of law in the conduct of 
international relations. 


The presence of Soviet troops in Afghanistan is a violation of these 
fundamental principles. We, therefore, urged their immediate withdrawal 
at the Security Council, the United Nations and the Islamic Foreign 
Minister's Conference. We, of course, uphold the sovereign rights of 

the people of Afghanistan to choose freely their own Government and 

also to determine their own political, economic and social systems without 
any external interference or military intervention. Bangladesh was actively 
associated with the decision adopted at the recent meeting of the Islamic 
Foreign Ministers setting up a three-member committee with powers to 
consult and negotiate for the peaceful settlement of the Afghan problem, 
while ensuring an independent, sovereign and non-aligned Afghanistan with 
a Government enjoying the confidence of its people. The concept cf a 
neutral Afghanistan needs to be viewed in this context. 


Bangladesh welcomes the recent initiative of the European Community for 

the solution of the Middle East problem though this does not go far enough. 
It is indeed a step forward that the Community has collectively recognised 
the right of self-determination for the Palestinians, expressed the unaccept- 
ability of any unilateral initiative to change the status of Jerusalem and 
also condemned Israel's action in establishing settlements and modification 
of population and property it occupied Arab territories as legal. [as 
published) We firmly believe that just and durable peace can be achieved 
in the Middle East only through the complete withdrawal of Israel from 

all illegally occupied Arab territories including Jerusalem and the 
restoration to the Palestinians their inalienable legitimate rights to 
State of their own in their own home land. 


In our view political problems are inseparably bound up with economic 
problems. The economic scene is equally disturbing. We remain still 
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shackled to economic structures which are anarchronistic aad totally 
unsuited to the needs of the contemporary world. While the develop- 

ing countries are engaged in a grim etruggle against the scourges of 
poverty, hunger, disease and illiteracy, the developed countries are 
battling against problems of inflation recession and unemployment. 

The economic situation has become further aggravated by the increas- 

ing energy crisis leading to a further escalation of the problems of 
inflation and unemployment with its adverse repercussion on both the 
developed and developing countries, the least developed among them being 
the worst sufferers. 


A restructuring of the world economic system with a greater flow of 
capital to the developing countries of the world is therefore, a global 
imperative in the interest of peace, security and progress. Bangladesh 
is one of the countries with abundant human and natural resources though 
undeveloped. Energy forms a critical element of these resources. Bangla- 
desh is literally floating on natural gas. Recently we have found oil] 
and rich deposits of coal, hard rock and limestone. 


The Second Five-Year National Development Plan of Bangladesh to be launched 
on July 1 next has been prepared keeping in view the country's enormous 
potential for development both in industry and agriculture involving a 
total public outlay of & 7 billion (about $17 billion) with the top prior- 
ities assigned to agriculture, population control and work-oriented 
education. Given the required supply of agricultural inputs such as water, 
fertilizer, insecticide, we hope to be able to double our food production 
by the end of the Plan period. The present population growth rate of 2.7 
percent is expected to be reduced to 1.7 percent and the entire population 
of the school going age and also the adult labour force both men and women 
are expected to be brought within the ambit of work oriented education. 


We expect Britain as a sister Commonwealth country not merely to partici- 
pate actively in the implementation of our Second Five-Year Plan but also 
in securing the cooperation of the rest of the international community. 
Given the capital inputs that we need for the next 5 to 10 years, we are 
confident that the vast resources of Bangladesh can be developed not only 
to benefit the people of Bangladesh but also to contribute to the sum- 
total of the well being of the world community. 


In this context I would like to refer to many historical and cultural 
bonds between Bangladesh and Great Britain. These bonds are manifest, 
among others, in our shared human and democratic values in the presence 

of a sizeable community of Bangladeshis and of Bangladesh origin in Bri- 
tain engaged in productive work, and in the active participation of Bangla- 
desh as a member of the Commonwealth. Bangladesh firmly believes that the 
Commonwealth can play an effective role not only in fostering cooperation 
for rapid development of the Commonwealth countries, but also in serving 
the cause of peace and progress. The peaceful solution of the Zimbabwe- 
Rhodesia problem stands out as a historic achievement in this direction. 


ll 























Before concluding | would like to thank you once again for your kind 
hospitality and wish the friendly people of Great Britain continued peace, 
progress and prosperity. 


Investment Accord Signed 
Dacca THE BANGLADESH OBSERVER in Englieh 20 Jun 80 p | 
[Article by Abdur Rahim) 


[Text] London June 19:--An agreement between the Governments of Bangla- 
desh and Great Britain for the promotion and protection of investments was 
Signed today by Dr Fasihuddin Mahtab, Bangladesh Minister for Planning and 
British Minister of State for Foreign Affaire Mr Hurt. 


The agreement envisages creation of favourable conditions for greater in- 
vestment by nationals and companies of one state in the territory of other. 
Both the nations will extend most-favoured nation treatment to such 
investments. 


The investmente will enjoy full protection ad security in the territory 
of each state and be accorded fair and equitable treatment. 


Adequate provisions have been made for payment of compensation for 
losses suffered by such investments during the pendency of the agreement. 
The agreement will remain valid for 10 years and be renewable for a fur- 
ther period of 10 years. 


BSS adds: Mr Alderman Sir Peter Gadsden the Lord Mayor of London, ex- 
pressed his hope that the visit of President Ziaur Rahman to Sritain, 
would strengthen the “bonds of friendship and trade" between the two 
countries. 


Speaking at the banquet given by him in honour of the visiting Bangla- 
desh President at Mansion House here last night, the Lord Mayor of Lon- 
don, said that the contribution of Bangladesh,--a new born country to the 
Commonwealth had been greatly appreciated here. He said President Zia 
was not “a stranger” in London as he had visited this country on two 
previous occasions for attending the meeting of the Commonwealth heads 
of Government. 


Referring to historical bonds of friendship between the two countries, 
the Lord Mayor said at the formal and traditional dinner, that the British 
people were glad that their country was one of the first western countries 
to recognise Bangladesh soon after her independence in February 1972. 
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Message to Thatcher 


Dacca THE BANGLADESH OBSERVER in English 21 Jun 80 p 1 


(Text, President Ziaur Rahman in Dacca on Friday expressed that his visit 
to Great Britain and the exchange of views on issues of mutual interest 
would greatly contribute to further consolidation of relations between 


the two “friendly countries" reports BSS. 


In a departure message to British Prime Minister Mrs Margaret Thatcher 
President Zia conveyed his sincerest thanks to Mrs Thatcher for ‘a warm 
and cordial welcome and generous hospitality’ during his four day official 


visit to the UK. 


President Zia said that this was a “unique testimony” of the close ties 
of friendship existing between the two friendly countries. 


In a separate message to the Queen the President expressed his heartfelt 


thanks to the Queen Elizabeth “for the warm and cordial reception” accorded 


to him and his delegation members during the visit. 


He wished personal health and happiness of the Queen and the peace and 
prosperity of the British people. 
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Dacca THE BANGLADESH OBSERVER in English 21 Jun 80 pp i, 12 


Text President ciaur Rahman returned to Dacca on Friday from London 

and said that the Sritish private sector had expressed its willingness 

to “involve itself deeply” in Banglasesh's economic development reports 
BSS. 


to newemen on his return home from hia four-day official visit 
co the United Kingdom the President said that the visit was hectic but 
fruitful. He said that he had extensive talks with the Sritish leaders 
icuiariy with the private sector investors on the different aspects 
f economic development in Bangladech. The British private sector had 
expressed its willingness to cooperate with Bangladesh in the fields of 
gas, O11, jute and tea, 


The President on arrival by Biman at the new International Airport was 
received by the Vice-President Mr Justice Abdus Sattar and Prime Minis- 
ter Shah Azizur Rahman. 


Begum Ziaur Rahman who accompanied the President to London and members 
9f the entourage also returned by the same flight. 


The President said that during his stay in the United Kingdom he had 
extensive discussions with the British leaders both in Government and 
outside on various matters. He did not elaborate but said lot of work 
had been done during the visit. However it will have to be followed up 


he stressed. 
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Prof, Huq said that President Zia's visit to U.K. would go a long way in 
generating greater interests in the British community and also in getting 
United Kingdom on our side in securing support from the European Economic 
Community. 


The Foreign Minister told a questioner that President Zia had extended an 
invitation to British Prime Minister Mra Thatcher to visit Bangladesh. 

He said he had also extended an invitation to British Foreign Secretary 
and Lord Carrington. In fact there will be a lot of exchange of visits 
at various levels between the two countries he added, 


Prof. Huq said that during the President's London visit an agreement on 
cooperation in investment was signed between the two countries, 


On his earlier visit to Austria the Foreign Minister said that the 
Austrian authorities have expressed their interests in Bangladesh's 
Second Five-Year Plan. 
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BANGLADESH 


EDITORIAL SUPPORTS RAHMAN CALL FOR SIX=NATION SUMMIT 
Dacca THE BANGLADESH TIMES in English 18 Jun 80 p 7 
[Editorial: "Against Intervention") 


(Text) President Ziaur Rahman's speech at the Diplomatic and Common- 
wealth Writers Association in London echoed the sentiments of peace- 
loving people of the world on pressing regional and international issues. 
That the policy of armed intervention by militarily superior countries is 
becoming a cause for increasing concern among the developing nations is 
manifest by world reaction to recent crises in Asia and Africa. The 

once too often flaunting of brawns can be dangerous not only to those 

who are living in the Third World but also to those whose armouries are 
brimming with lethal weapons. For technology has taken us to such a 
level that no country can escape a modern conflagration. 


It is in the interest of all that the trend of interventionism is curbed, 
that respect for independence and integrity of smaller countries is 
strengthened and the sovereignty of all nations ensured. President Zia 
has reiterated the Bangladesh stand on the Afghanistan issue that all 
foreign troops from that country should be withdrawn and that the Afghan 
people be allowed to choose their economic, political and social system 
free from external influence. The immediate impact of foreign troops 
withdrawal would be the regeneration of a climate for peaceful resolu- 
tion of the crisis in a country which has seen recurrent political up- 
heavals during the last one year. The special committee of the Organisa- 
tion of Islamic Conference is trying for a negotiated settlement. Any 
aspersion on the committee, which represents the will of the Islamic 
countries for an early solution of the Afghanistan problem and an end 

to bloodshed there, will mean a clear manifestation of disrespect to the 
genuine interest for strengthening political and economic stability of 
the region. 


Bangladesh has consistently stressed that a policy of cooperation, 
regionally and internationally, holds the key to sustained peace and 
prosperity. The six-nation summit proposed by Bangladesh and welcomed 
by the countries and media in the region provides a key mechanism for 
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that kind of increased cooperation which in the interest of all. But 
4 strong support for it can only be given by scrupulous respect for 
sovereign equality and territorial integrity of all states and stricc 
adherence to rule of law in conducting international relations. 


For the developing countries a network of region-based cooperation will 
boleter constructive unity which is the essence of a strong defence 
against the continuing intervention and expansion of super and subpowers. 
President Zia's address to the London-based diplomatic correspondents is 
a reminder of the need for such a defence through Third World unity. 


CSO: 4220 
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BANGLADESH 


PARTY LEADER CALLS FOR UNITY AGAINST INDO-SOVIET AXIS 
Dacca THE BANGLADESH TIMES in English 22 Jun 80 pp 1, 12 


{Text} Ganotaturik Front (GF) Convenor Mr Md. Toaha MP on Saturday 
called for unity of all patriotic forces to launch a mass movement against 
the Soviet hegemonism and Indian expansionism. 


Addressing a Press conference in Dacca the GF leader accused the govern- 
ment of following a policy of surrender and appeasement to deal with 
imperialism, social imperialism and Indian expansionism, 


Mr Toaha said that the unity of the forces opposed to Indo-Soviet axis 
was the need of the hour in view of increased aggressiveness of Indian 
expansionism aided by Soviet social imperialism. 


While expressing the GF's concern over the signing of 1.6 billion dollar 
arms deal between India and Soviet Union recently, Mr Toaha said that 
the deal had been made at a time when ‘expansionist India had occupied 
a Bangladesh island, established BSF camps within Bangladesh territory, 
threatened to reduce the Ganges water constructed spurs on the border 
rivers. [as published] 


Quoting what he said knowledgable sources, Mr Toaha said that ‘ndia had 
started utilising Bangladesh air and river routes to send soldicrs and 
supplies to its troubled north-eastern region. 


The GF Convenor observed that the present government was the continuation 
of the past governments in Bangladesh and said that the ‘policy of surren- 
der’ pursued by the government on the question of national independence, 
sovereignty and territorial integrity, had encouraged the Awami-BKSALites 
and their allies to talk about staging ‘Afghan style revolution’ in the 
country. 


He alleged that the government was trying to appease the Soviet Social 
imperialism and expansionism and their local agents and at the same time 
creating opportunities for unhindered milew of US finance capital. This 
had brought the national economy on the verge of total ruination, he 
maintained. 
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On the economic sector, Mr Toaha said that the country had become a 
‘trading house.’ He said that when the prices of essential commodi- 
ties had increased by about 500 percent over the past few years, the per 
capita income had come down. 


He criticised the budget announced by the government for the next fiscal 
year and said the new tax proposals of taka 110 crore in the budget would 
affect the masses of the people who he said, had lowest purchasing power. 


He criticised the dependerce of imperialist finance capital in the new 


budget. He said that abundant human and natural resources available in 


the country could free the country from the dependence of imperialist 
capital. 


CSO: 4220 
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BANGLADESH 


FOREIGN OFFICE 'SURPRISED' AT INDIAN COMMENTS 
Dacca THE BANGLADESH TIMES in English 22 Jun 80 p 1 


[Text] A foreign office spokesman on Saturday expressed surprise at cer- 
tain statements made in the Indian Rajya Sabha which not only concerned 
the internal affairs of Bangladesh but also were totally incorrect, 
reports ENA. 


The spokesman said that there was no basis whatsvever for the comments 
in the Indian Rajya Sabha that there were certain regrettable incidents 
involving the minority community in Bangladesh. He added that there was 
no sense of insecurity among the members of the minority community in 
Bangladesh. On the contrary they were living in complete peace and 
harmony like any other Bangladesh citizen. 


The spokesman has pointed out that it is common knowledge that large 
scale disturbances involving the minority communities have been taking 
place in India including some places close to Bangladesh borders. 
However, Bangladesh though naturally concerned over these disquieting 
occurrences, refrained from making any comments, as these were con- 
sidered to c--cerm the internal affairs of India. 
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BANGLADESH 


PARLIAMENT APPROVES SUPPLEMENTARY BUDGET FOR 19860 
Dacca THE BANGLADESH TIMES in English 18 Jun 80 pp i, 12 


(Text) Jatiya Sangead on Tuesday approved the Taka 1049 crore 73 lakh 
99 thousand supplementary budget for the current year. 


Of the total, Taka 1028 crore 74 lakh 58 thousand under 61 demands was 
voted in the House. The rest, an amount of Taka 24 crore 99 lakh 41 
thousand, wae charged expenditure. Out of the total demands, 21 demands 
were approved by the Sangead on Monday. 


The demands approved in the House on Tuesday are: Education, religion 

and cultural affaires and sporte--Tk 32.87 lakh; public health engineering-- 
Tk. 87.31 lakh; fisheries--Tk. 22.03 lakh; veterinary--Tk. 88.37 lakh; 
cooperat ives--Tk. 3.40 lakh; industries--Tk. 4.47 lakh; aviation--Tk. 10.84 
lakh; radio and television--Tk. 85.18 lakh; distribution and development-- 
Tk. 17.146 lakh; labour and social welfare--Tk 36.47 lakh; building--Tk. 

2 crore 11.24 lakh; relief--Tk. 3 crore 11.80 lakh; old age and retire- 
ment pension--Tk. 1.5 lakh; retirement pension--Tk. 1.5 crore; stationery 
and printing--Tk. one crore 59.01 lakh; miscellaneous--Tk. 101 crore 

94.92 lakh; defence--22 crore 67 45 lakh; money capital outside revenue 
estimate--Tk. 7 crore 74.53 lakh; capital investment if state trading 
(food)=-Tk. 414 crore 24.49 lakh; non-development loan and advance--Tk. 28 
crore 2.28 lakh; development of agriculture--Tk. 44 crore 95.32 lakh; 
development of education--Tk. 2 crore 48.48 lakh; development of medical 
care--Tk. 39.65 lakh; development of industries--Tk. one crore 13.54 lakh; 
development of irrigation--Tk. 27 crore 25.78 lakh; miscellaneous 
development--Tk. 48 crore 6.77 lakh; capital investment in education-- 

Tk. 3 crore 8.22 lakh; capital investment in health care development-- 

Tk. 3 crore 50.39 lakh; capital investment in agriculture development 

and research--Tk. 2 crore 1.66 lakh; capital investment in fisheries 
development--Tk. 1 crore 15.60 lakh; capital investment in civil avia- 
tion--Tk. [figure illegible) crore 78.45 lakh; capital investment in 
radio--Tk 4 crore 4.00 lakh; capital investment in labour and social 
welfare=-Tk. 2 crore 14.92 lakh; urban development--Tk. 2 crore 78.10 
lakh; capital estimate of public works outside revenue estimate--Tk. 11 
crore 1 lakh; capital investment in state trading--Tk. 9 crore 55.34 
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lakh; miscellaneous inveatment=--Tk. 97 crore 45.10 lakh; capital expendi- 
ture in rehabilitation=-Tk. 6 crore 14.72 lakh and interest free loan and 
advance (development)=--Tk. 103 crore 40.09 lakh. 


The membere from Opposition Bench tebled a large number of cut motions 
on these demnds. But only a few of these motions were actually moved. 


Mr Shudhangeu Shekar Halder of Awami League moving a cut motion said that j 
the Government had selected wrong persons for the jail reform commission. 

For chese persons had no knowledge about actual situation in jails. He 

also criticised commission's visit abroad and termed it as unnecessary. 

The information the commission collected during their visit abroad could 

be gathered from embassies of these countries in Dacca, he said. 


Prime Minister Shah Agizur Rahman replied that the commission's visit 
abroad was for the purpose of acquainting themselves with jail reform in 
those countries. He also said that report of the commission would be 
published soon. 


Mr Imazuddin Pramanik of Awami League, Abdul Latif Mirza of JSC, Shah 


Mohammad Abu Zafar of AL, Golam Mostafa of JSD and Shahjahan Seraj of 
JSD also participated in discussions on various demands. 


CSO: 4220 
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BANGLADESH 


MUSLIM LEAGUE LEADER ADDRESSES PARL LAMENT 
Dacca THE BANGLADESH OBSERVER in English 22 Jun 80 pp 1, 12 


[Excerpt] Khan A. Sabur (ML) strongly advocated the cause of free enter- 
prise in the country during the general discussion on the national Budget 
at the Jatiyo Sangsad on Saturday. 


He called upon the Government to denationalise the industries and return 
them to Bangladeshi owners and save hundreds of crores of Taka given to 
the nationalised industrial sector as subsidy. 


Defending private entrepreneurship the chief of the Bangladesh Muslim 
League (Sabur) viewed that nationalisation was not possible in a devel- 
oping country Like Bangladesh as the industrialisation is yet to reach 
the point of saturation in developing nations. The nationalisation was 
done by the previous government after the liberation of Bangladesh. But 
hardly any industry was set up after the nationalisation. 


Mr Sabur said that the bureaucracy has been benefited due to nationalisa- 
tion. 


Khan Sabur regretted that in most of the developing countries the policy 

of nationalisation is now being pursued. This was an impractical proposi- 
tion since the nationalisation cannot be successful unless a country becomes 
economically sound, he opined. 


Referring to the pre-Liberation period Khan Sabur said that during those 
days wealth was concentrated in the hands of 22 families. But now all 
people are like the members of one family. Still the country could not 
be industrialised. No industry worth mentioning has been set up since 
independence he said. 


Khan Sabur pointed out that some industries which were being set up have 
been facing problems created by nationalisation. 


Khan Sabur said that Bangladesi. has a great potential and foreign invest- 
ment should be encouraged to make the country prosperous. In this con- 
nection, he said that foreign investors will be encouraged only when the 
climate of investment is changed under the system of free economy. 
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Unemployment 


Speaking about the problem of unemployment he said that every year three 
to four lakh young men and women come out from schools and colleges. 
Aside from illiterate unemployed, these qualified unemployed youths have 
created serious problem with no solution atill in sight. The crime rate 
ie increasing alarmingly but the Government is silent. This was an 
unbearable situation, he added, 


The ML chief suggested a change in the country's education system to 
solve the problem oi: unemployment and earn more foreign exchange through 
exporting technical manpower. Adequate number of vocational institutes 
is yet to be set up. He called upon the Government to set up vocational 
institute at each subdivision. He thanked the Government for what they 
have so far done in this regard, 


Khan Sabur pointed out that the country is now facing a serious 
threat following population explosion. All out efforts should be made 
forthwith to check baby boom, he added, 


Referring to the canal digging programme Khan Sabur said that he was not 
opposed to the measure. But its success depends on availability of water 
in the canals round the year. The rivers of the country are being dried 
up due to Parakka barrage. The barrage was built by India in violation 
of international practice of sharing waters of international rivers, he 
he said, 


Khan Sabur said that the jute industry has received a serious setback. 
During the last season the jute growers did not get due price for their 
products. It is not known whether they are going to get it this year. 
The order for jute from foreign buyers has not been received yet. The 
people are concerned about such a situation and they would assess whether 
the cultivation of jute is feasible, he viewed. Last year the production 
of tea was also low. He urged the Government to keep close watch on the 
improvement of these two most vital products. 


On the international scene, Khan Sabur maintained that the two super 
powers want to divide the world between themselves. Condemning Soviet 
aggression in Afghanistan Khan Sabur said that democracy is threatened 
due to Soviet expansionist design. He hailed the stand of President 
Ziaur Rahman on Afghan issue. 


Wishing consolidatio of friendship between the United States and China 
Khan Sabur said that they should come forward to safeguard democracy. 











BANGLADESH 


BANGLADESH BANK HOLDS SEMINAR ON NEW FIVE-YEAR PLAN 
Dacca THE BANGLADESH TIMES in English 18 Jun 80 pp 1, 12 


{|Text]) A seminar organised by the Bangladesh Bank on Second Five Year 
Plan (SFYP), on Tuesday expressed its appreteneion about ‘a large 
resource gap’ in the private investment as envisaged in the Second Five- 
Year Plan. 


The seminar participated by bankers, planners, economists, and private 
entrepreneurs raised doubts about the availability of "substantially 
large self-financing" needed to achieve the plan target for private in- 
vestment." 1 will be difficult to attain the projected growth rate of 
7.2 percent per annum, if the private investment as envisaged in the plan 
fails to materialize due to resource constraint" speakers observed. [as 
publ ished | 


The seminar, presided over by Bangladesh bank Governor Mr Nurul Islam, 
discussed three papers presented by the Bangladesh Bank on prices, liquid- 
ity and credit, private investment and exchange rate policy. 


Among others, the discussion was participates by Dr Abdullah Faruk, 
member, Planning Commission, Mr A.K. Gangopaddaya, Deputy Governor, 
Bangladesh Bank, Mr Khairul Kabir, Managing Director, Bangladesh Krishi 
Bank, Mr Fazlur Rahman, Managing Director Agrani Bank, Mr Musfequs 
Saleheen, President, Metropolitan Chamber of Commerce and Industry, Mr 
Aminul Islam Khan, Managing Director, Investment Corporation of Bangla- 
desh, Mr Mahbub Matin of Bangladesh Institute of Development Studies 
(BIDS), Mr A. Samad of Planning Commission and Mr Khurshed Alam of 
Dacca Stock Exchange. 


The Bangladesh Bank paper on private investment termed the financial out- 
lay of Taka 5470 crore as envisaged in the Second Five-Year Plan in the 
private sector as “quite optimistic.” 


it said that the SFYP did not give details as to how the financial out- 
lay in the private sector would be financed except indicating that the 
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total outlay of about Taka 5160 crores would be financed by savings and 
loans from the banking system, The expectation that self-financing, which 
amounted to not more than Taka 140 crores or 53 percent of the total pri- 
vate investment in the current financial year would increase to Taka 825 
crores or 47 percent of the total private investment in the final year 

of the SFY? appeared to be ambitious, the paper said. 


Private Sector 


Even if the savings in the private sector as projected in the SFYP was 
realised, it would be difficult to find adequate resources for fixed 
investments of Taka 5200 crores in the private sector as sizable part 

of private savinge would either go to the public sector or would be used 
to meet the working capital requirements in the private sector, it said. 


While terming the total outlay in the private sector investment as ambi- 
tious, the paper said that the possibility of shortfall in resources for 
private investment would be larger if the resources estimate was adjusted 
with price increase expected during the SFYP period. 


Even a 10 percent increase per annum, as assumed in the SFYP the 
resources required to achieve the plan largest for private investment in 
real terms would be Taka 2222 crores, 41 percent larger than the figures 
of private investment, the paper said. 


During discussion on the paper on private investment, speakers made 
strong plea for mobilisation of private saving by way of floating shares, 
unit trusts, mutual funds, development of capital market, increase in 
the interest rate on bank deposits, productive investment of funds gene- 
rated through Wage Earners Scheme (WES) by introducing some compulsory 
measures. 








However, some speakers registered their opposition to any compulsory mea- 
sures for savings generated through WES on the plea that it would divert 
the flow of remittances by the wage earners and would adversely affect 
the commodity market. Speakers also stressed the need for creation of 
environment and instruments, restructuring of banking services to 

attract increased private savings. 


Interest Rate 


Mr Nurul Islam stressed that side by side with the increase in the inter- 
est rate on bank deposits, there should increase in the lending rate. 

He said that in view of the possible increase in the price level during 
the SFYP period monetary fiscal policies must be complementary to each 
other. Besides, improvement in the supply management and appropriateness 
of the agricultural and commercial policies were also necessary, he 

said. 
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Mr Musfequa Saleheen observed that a tax exemption might be granted to 
black money or so-called untaxed resources, to ensure their investment 
in the productive sector, 


He said that the Budget for the next fiscal year, which was the first 
budget of the SFYP period did not provide any incentive to savings. 


Mr Aminul Islam said that development of capital market was necessary 

to attract private investment. But it would take at least 10 year to 
develop it in Bangladesh where 55 percent of the assets were in the pub- 
lic sector. 


He understood the need for activating the s.ock exchange further. 


Mr Khurshed Alam of Dacca Stock Exchange suggested that a general 
amnesty be granted to "untaxed resources," which according to his esti- 
mate would be around Taka 800 to 1000 crores. . 

In another paper on prices, liquidity and credit during the plan period, 
the Bangladesh Bank estimates that with the substantial growth in credit 
needs of the economy would exceed the safe limit of credit expansion in 
the last two years of SFYP period. 


It said that the present credit deposit ratio (0:51) was low in the rural 
areas indicating transfer of resources from the rural areas to the urban 
sector and the situation hadto be reversed in order to achieve the annual 
target growth of 20 to 25 percent in agricultural credit during the plan 
period. 


It observed that it would be necessary to contain the growth of credit 
in other sectors during last two years of the plan when additional cre- 
dit needs would exceed the permissible expansion of credit. 


Resource Gap 


The paper said that the banking system was likely to be confronted with 
considerable resource gap in meeting the credit needs during the plan 
period and the gap would gradually widen over the years. "As a result 
either the credit needs will remain unmet or the banks will have to take 
increasing recourse of borrowing from the central bank to augment their 
resources, it said. 


Interest Rate 





The paper said that two-digit inflation in Bangladesh in the past few years 


had made real return on deposits ‘negative’ under the existing interest 
rates prescribed for various types of deposits. 
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There had been considerable slowing down of in the growth in time deposits 
in 1977-78 and 1978-79 as compared to 1976-77. These deposits which had 
increased by as much as 46 percent in 1976-77, recorded an increase of 

not more than 21 percent and 27-28 percent during 1977-78 and 1978-79 
respectively and during the first seven months of the current fiscal year 
time deposits increased by only about 14 percent. [as published] 


lt said that the lending rates were not in line with the inflation rate 
and much below the open market rate for money and this had caused 
excessive demand for institutional credit the paper observed that it 
would not only be inequitable but would be against the long run-interest 
of the economy ‘to squeeze the savers' to give loans at relatively low 
rates. [as published} 


The Bangladesh Sank paper said that an increase in the interest rate on 
deposits, it would be necessary to raise the lending rates also. [as 
published) It said that increase in lending rates was not likely to af- 
fect the industrial production adversely as the interest cost of working 
capital finance constituted a small part of total cost of production. 


While discussing on the paper, Mr Abdullah Faruk said, politically, we 
have to take a definite path. In our economic system, we have little 
control over resources and other factors of economy. 


Exchange Rate Policy 


On the exchange rate policy some speakers favoured continuation of current 
"basket system' with Taka tied to pound sterlings. One of the speakers 
however opined in favour of stable fixed exchange rate in view of limited 
export base. 


The seminar was informed by Bangladesh Bank Governor Md Nurul Islam 
that 55 percent of country's export earning come in pound sterlings 
while 75 percent of the import payments are made is dollars. [as published] 
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BANGLADESH 


FOOD MINISTER REPORTS WFC TO MEET IN DACCA IN 1982 
Dacca THE BANGLADESH TIMES in English 18 Jun 80 p 1 


[Text] The eighth ministerial session of the World Food Council (WFC) 
will be held in Dacca in 1982, Food Minister Mr Abdul Momen Khan dis- 
closed in Dacca on Tuesday. 


Mr Khan who returned to Dacca on Tuesday evening after attending the 
sixth session of the WFC held at Arusha Tanzania, told BSS that the 
session adopted a decision of creating international emergency food 
reserve with five lakh tons under the management of World Food Programme. 


The WFC, the highest policy making body in the United Nations food system 
analysing different view points arrived at a conclusion that the low 
income food deficit countries should go for yielding sufficient food 
production locally through mobilising their own resources to find an ul- 
timate solution to the food problem among these countries. 


He said that the WFC observed that the low income food deficit countries 
should be provided for the target group for which there is still a need 
for subsidy for attaining food sufficiency. With that end in view a 
food entitlement scheme would be formulated, he added. 


The WFC session, attended by 36 countries, the Ministers said, urged for 
fulfillment of original obligation of providing 9.7 percent oi GNP of the 
Organisation of Economic Committee for Development (OECD) countries. 


The main theme of the session was the ultimate analysis of solution of 
food problem of the low income deficit countries laid on production in 
their respective countries. However, these countries should be helped 
by increased investment to grow additional food. 


In this view many countries were requested to give their reactions. So 
far 32 countries, including Bangladesh which had already formulated 
strategy for doupling her food production responded to it. 
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Trade Barriers 


Liberalisation of trade barriers for the food deficit countries was 
also discussed at the session so that the food deficit countries could 
export their items on equal and favourable terms, 


Mr Momen Khan said that the Bangladesh's efforts for attaining self- 
sufficiency in food which was discussed at the session received general 
appreciation. 


The Food Minister on his way back home, visited United Kingdom where he 
met the Bangladesh High Commission officials in London and held discus- 
sion with regard to holding the Commonwealth conference on food and agri- 
culture in Dacca next year. 
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BANGLADESH 


EDITORIAL ADVOCATES PRIVATE SAVINGS MOBILIZATION 
Dacca THE BANGLADESH OBSERVER in English 19 Jun 80 p 5 


(Editorial: Private Savings Mobilization”) 


Tans The importance of savings in country. ‘Fhis cal) is, as e matter 
a developing oountry like ours of fact, to all the Bangladeshis 
cannot be overemphasised. It is living and earning outside 
more so in view of the fact that country. With their higher carn- 
internal resourcss have not been ings they can have greater 
found to be adeyuate for expedit- ings than 
ing the process of development. pone avoidable consumption 
In the context of the necessity through « relatively austere living 
of domestic resource mobilization | It is hoped that the Bangladeshi 

the Second Five Year wage earners abroad would fov- 
Plan it is now imperative for all ourably respond to the cai] of the 
the members of the society to ac President and their remittances 
Uvely participate in the move for would register sizeable increase. 
private savings. The second pian For increased mobilization of pri- 
estimate for private savings is vate savings more productive in- 
Tk. 5160 crore excluding non-mo vestment of funds generated thro- 
netized savings. The estimate of ugh wage earners’ scheme has 
private savings has been derived been rightly stressed at a serninar 
residually as a gap in ir.vestment on Second Five-Year Plan at Bang- 
over the estimates of public sav- ladesh Bank in Dacca on Tuesday. 


currently on an Official visit to put to unproductive in. estment 
Great Britain, has called upon the in land and gold. A significant 
Bangladeshi community living in part of such income may be mobi- 
the United Kingdom to contribute lized under various savings sche 
to the development eiforts of the mes. 
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The realization of the overall 
vstimated private sa/ings will 
however depend largely on such 
factors as growth of income, real 
rate of return on savings, oppor- 
funities ior fruitful investment, 


overall investment climate 
and Liobilization efforts. 
A sizeable amount of private sav- 
ings duving the plan period is 
expected to te in the form of 
time deposits. This component, 
according to the draft Second 
Plan is estiinated at Tk. 1,596 
crore or over 30 per cent of total 
private savings. The second plan 
envisages an increase in the share 
of time deposits from 58 per cent 
tn 1979-80 to an avérage of 60 per 
cent during the plan period. 
Since a significant part of in- 
cremental GDP will accrue in the 
rural sector where banking facili- 
ties are poorly developed and 


banking habit is yet to grow, much- 


would depend on how the banking 
system grows io the rural sreas. 


In order to mobilize private sav- . 


ings, the coramercia] banks, side 
by side with expansion of brat 
ches, should undertake extensive 
and intensive motivation program- 


mes to promote savings habit, in- 


for agricultural produce would 





an important instrument of mobdt- 
lizing smal) private savings is the 
life insurance policy. In our coun- 
try it has been estimated that life 
insurance in force is only four 
per cent of the national income. 
Jiban Bima Corporation and other 
financial tnvermediaries are requir- 
ed to diversify their activities and 


how the private sector organises 
itself. Uniess private enterprises 
transform themselves into public 
limited companies opening there- 
by the opportunity for public 
subscri_tion, the role of stock ex- 
change aS mobilizer of savings 
would be limited. An appropriate 
interest rate structure has also 
to te devised to encourage sav- 
ings. In the backdrop of inflation- 
ary trend the present rates of in- 
terest on different types of depo- 
sites do not appear to be attrac- 
tive. It is for the banking experts 
to study related aspects of a po- 
sitive interest rate policv in the 
context of greater mobilization 
of private savings. 








BANGLADESH 


BRIEFS 


FENIT OLL DRILLING--Mr Akbar Hussain, Minister for Petroleum aud Mineral 
Resources, on Tuesday inaugurated, the drilling work of Number 1 test for 
oil and gas at Feni, an official handout said in Dacca, reports BSS. 
According to the seismic survey conducted in 1975-76 there were indica- 
tions of getting oil and gas in the area of a depth of 11,408 feet. 
Drilling of the well would cost [figure illegible] taka crore and 75 lakh 
of which Taka 9 crore would come as foreign exchange. Among others, the 
Soviet Ambassador in Dacca and chairman of Petrobangla were present at 
the inaugural function. [Text] [Dacca THE BANGLADESH TIMES in English 

18 Jun 80 p 1] 


SAUDI CRUDE OIL--Jeddah, June 18--Saudi Arabia will supply Bangladesh 
with crude oil under a 20 million US dollar loan agreement with the 
Isiamic Development Bank, a bank spc«esman said today, reports REUTER. 
He said the bank will buy the oil and resell it to Bangladesh. The loan 
will be repaid within 18 months of the transaction, he added. [Text] 
[Dacca THE BANGLADESH OBSERVER in English 19 Jun 80 p 8] 


AUSTRIAN ECONOMIC COOPERATION--The Austrian government showed interest for 
a economic cooperation with Bangladesh to implement her Second Five- 

Year Plan, a joint Press release, issued at the end of a two-day visit of 
Foreign Minister, Prof. Shamsul Huq to Vienna said reports BSS. Both 
sides agreed to further strengthen the bilateral relations and exchanged 
views on matters of mutual interests. Prof. Huq during his visit from 
June 12 to 14 called on Austrian President Dr Rudolf Kirchslager and 
extended him an invitation from President Ziaur Rahman, Dr Rudolf accepted 
the invitation. Besides, holding official talks with the Austrian Foreign 
Minister Dr. Willibard Pahr, Prof. Huq met D1 Naussabamer, the State 
Minister for Economic Cooperation of the coun*ry. Prof Huq also invited 
Dr Naussabamer to visit Bangladesh and this wis accepted with pleasure. 
[Text] [Dacca THE BANGLADESH OBSERVER in Eng! ish 19 Jun 80 p 8) 
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RETURN FROM PRC=-An eight=member delegation led by the Minister of State 
for Education Mr Abdul Baten returned Dacca on Friday after a fortnight's 
tour of China, reports BSS. The delegation visited different educational 
institutions from primary to university level especially in Peking Nanking, 
Sanghai Kiangsu and Canton. [as printed) The members of the delegation 
had discussions and exchange of opinion on educational problems with the 
authorities of those institutions as well as of the education department 

a delegation source said, The Chinese side showed keen interest in the 
education system in Bangladesh. The visit was very satisfactory and fruit- 
ful the delegation source added, The other memters of the delegation are: 
Prot Rafiqua Khanam MP, Mrs Khadija Sufian MP Dr A.M. Sharfuddin Additional 
Secretary Ministry of Education Dr Nuruddin Ahmad Prof Amanullah Ahmad 
Prof Khalilur Rahman and Mr Amanuzzaman Khan Director Dacca University 
Teacher Student Centre. [Text] [Dacca THE BANGLADESH OBSERVER in English 
21 Jun 80 p 12) 
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BURMA 


BRIEFS 


PATRIOTIC FOLLOWERS RETURN--A total of 63 persons, including division 
commander (Tin Newe) and deputy regimental commander (Aung Naing) of 

the Black Panther regiment of the southern command of the People's 
Patriotic Party, returned to Kawthaung army camp at 1100 on 15 August 19860. 
The returnees were given a warm welcome and entertained by the Kawthaung 
township party unit, township people's council and army. (Maung Ba Nu) 
of the Myauk-u Township Committee of the Burma Communist Party's Arakan 
State Military Command and 11 followers returned to the army camp at 
(Bugyaungwa) in Myauk-u Township, Arakan State, on 13 August 1980. 

They were warmly welcomed and entertained by the Myauk-u township party 
unit, township people's council and army. A to*al of 1,431 persons have 
returned from inside and outside the country since 28 May 1980, the 

day on which the government declared its policy and issued a proclama- 
tion. [Text] [BK170719 Rangoon Domestic Service in Burmese 1330 GMT 

16 Aug 80) 
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INDIA 


SECOND SPLIT IN SARVODAYA MOVEMENT 'INEVITABLE' 





“aicutta THE STATESMAN in English 12 Jun 80 p 14 


Article by Ranjit Roy) 


Text) 
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INDIA 


MIZO REBEL REPORTED ARRESTED IN TRIPURA RAID 


New Delhi PATRIOT in English 18 Jun 80 5 1 


(Text) 
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INDIA 


WEST BENGAL CHIEF URGES WATCH ON SEPARATIST MOVEMENTS 
Calcutta THE STATESMAN in English 18 Jun 80 p 16 


(Text) The Chief Minister urged district magistrates in Calcutta on 
Tuesday to keep a close watch on those connected with the Uttarkhand move- 
ment in North Bengal and the leaders of the Jharkhand Mukti Morcha. 


Mr Basu told a meeting of the district authorities that in view of the 
incidents in Tripura, there was no room for complacency and the intelli- 
gence network of the administration would have to be geared up to deal 
effectively with elements trying to create separatist movements. 


The Chief Minister said that in particular, the administration should be 
up to date in ite information on the different foreign agencies in the 
State which were engaged in various types of work, from research to rural 
welfare. He made it clear that while some agencies might be engaged in 
innocent activities, there might be others whose declared intentions may 
be far removed from their actual work. 


According to information available with the Government, the leaders of 

the Uttarkhand movement have got in touch with the agitators in Assam. 
There are reports that some youth from Assam have come over to Siliguri 
and established contacts with the movement leaders in West Bengal. Their 
purpose seems to be to help build up a movement against Bengalis in North 
Bengal districts, which would give a fillip to their own agitation against 
“foreign nationals.” 


According to Government sources, posters have appeared at places in the 
Thargram subdivision, saying “Mahato Adivasi Bhal Bhai, Bangalir Rakta 
Chai" Mahatow and Adivasis are brothers, we demand the blood of the 
Bengal. The fact that the leaders of the Jharkhand Mukti Morcha have 

been able to include the Mahatos--the landed gentry with property along 
the border with Bihar--in their movement is considered somewhat dangerous. 
A close associate of Mr Shibu Soren, the Morcha leader, is Mr Benode 
Mahato. 


Tuesday's meeting took note of the fact that nine Christian missions and 
their aided organizations, including a group from Canada were active in 
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the Jhargram area, Together with them, some Naxalites and :xpelled mem- 
bers of the CPI(M), like Mr Lalmohan Soren, are aiso active. The Govern- 
ment feelea that efforts muaet be made to ascertain whether the mission-~- 
aries are really engaged only in welfare work and aleo if they had any 
links with the morcha leaders. Some of these organizations are stated 
to be providing tribal students with Liberal stipends to pursue their 
etudies, 


It ie felt tha. many police stations, both in North Bengal and in areas 
like Jhargram and Benkura and Purulia districts, where the Jharkhand 
Mukti Morcha's influence has spread, need to be strengthened. It is 
also felt that very often, the police can not function properly because 
of a shortage of men and vehicles. 


At the same time, the Government realizes that if different agencies are 
able to exploit tribal sentiments, it is largely because the people had 
a lot of genuine grievances about which not much has been done. For 
instance, the tribals are being denied their traditional right to forest 
property, like wood, with which they build their huts forest guards often 
unnecessarily harass them while being blind to the activity of timber 
merchants, who at times extend their operations much beyond the plots 
allotted to them by paying bribes at the lower levels. 





In politically dealing with the situation, the CPI(M), the major consti- 
tuent of the Left Front, is hindered by the fact that its units are not 
very powerful in some of the areas concerned. For intelligence reports 
the Government will have to depend largely on the administrative machinery. 
It is also felt that the working of the Scheduled Tribes Department needs 
to be geared up if propaganda among the tribals is to be effectively 
countered. 
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INDIA 


FORMER AIDE TO KASHMIR LEADER JOINS CONGRESS (1) 
Bombay THE TIMES OF INDIA in English 20 Jun 80 p 15 


[Text] Srinagar, June 19. Mian Bashir Ahmed, who resigned from the 
Sheikh's council of ministers on Monday, joined the Congress(I) yester- 
day. 


In a statement, he said after careful consideration he had come to the 
conclusion that he should dissociate himself from the ruling National 
Conference as it had failed to become an instrument for the achievement 
of its declared objectives. 


He said he could not remain in an organisation which was "hand in glove 
with communalists." 


Mian Bashir, who had joined the National Conference following the Kashmir 
accord of 1975 which brought the Sheikh back to power, said the assurances 
made to Bakerwals and Gujjars were not only not being fulfilled but 

were being flouted to suit the political expediency of the ruling party's 
leadership. 


Later, talking to newsmen, he clarified that the Sheikh's secret links 
with the RSS in the Jammu region had come out into the open during the 
recent civic elections. Such links were a negation of the Kashmir accord 
one of whose objectives was to strengthen secular forces in the state. 


Replying to a question, he said the former Congress government had accepted 
his demand for the classification of Gujjars and Bakerwals as scheduled 
tribes to give a fillip to their development. Later it was presented to 
the Sheikh government which shelved the proposal. He had written thrice 
to the chief minister on the issue but without any result. 


Another demand of his was the elevation of a Gujjar member of the assembly 
to cabinet status. Even this plea had not been accepted to. 


He said he had decided to challenge the anti-deflection law passed by the 
state legislature. 











Meanwhile, the pradesh Congress (1) has stepped up its campaign against 
the Sheikh government and it has made it clear that anyone flouting the 
party line has no place in it. The first casualty of this stand is 


Mr Mustafa Mir, a prominent Congress (1) leader who has been expelled 
for six years for "“anti-party activities,” 
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INDIA 


INDIAN EXPORTERS FAIL TO SUPPLY TEA ON SCHEDULE 
Calcutta THE STATESMAN in English 18 Jun 80 p 3 


{Text} Foreign buyers of Indian tea are making increasing complaints 
against Indian exporters’ failure to supply tea on schedule, it was offi- 
cially learnt. A member of an Indian tea promotion delegation, which 
recently visited several countries in Africa and Europe, said in 

Calcutta that wherever the delegation went the importers complained of 
delay in the shipment of Indian tea. 


The foreign buyers have reportedly made it clear that such failure on 
the part of Indian exporters to keep their contractual obligations might 
compel them to place their orders with other tea-producing countries, 
like Sri Lanka and Kenya. Indian tea exports during past year was much 
hampered by labour trouble at Indian ports, particularly in Calcutta. 


A Tea Board source said, however, that Indian tea export in the current 
year would reach the target if the ports and warehouses functioned normally. 
He pointed out that the Calcutta port was now functioning well, but 

trouble at some of the warehouses had blocked shipments to the Soviet 

Union. As a result, the Soviet Union had stopped participating at the 
Calcutta auction centre. It did not attend Tuesday's auction. 


The general secretary of the West Bengal Dock and Port Mazdoor Union 
alleged that the "persistent unfair and illegal attitude of the employers’ 
had precipitated the present industrial unrest in the tea industry. The 
Calcutta Tea Workers’ Board employees had not been paid their arrear 
dearness allowance since 1977. He also alleged that contractors appointed 
by the purchasing agents of the Soviet Union had not made the incentive 
payments to the workers. 


Meanwhile, it was learnt that the International Tea Promotion Association, 
at its recently held meeting in Rotterdam, decided to invite 13 more tea- 

producing countries to join the association. The invitees include China. 

The association has now only nine members. 


The Tea Board source says that China, which has now become one of the 
important tea-growing countries in the world, participated in an 
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international tea gathering for the first time in Bandung in May. China 
has now entered the U.S. tea market in a big way and has already displaced 
Sri Lanka and Kenya as leading exporters of tea to that country. 


Information has also reached the Tea Board that Kenya, as part of its 
expansion programme, has decided to set up 16 new tea factories, each 
with an annual production capacity of one million kg of tea. The World 
Bank will provide the financial assistance for the project. Last year, 
Kenya produced 103 million kg tea. Of this, 93 million kg were exported, 
This year, however, Kenya's production is down so far by 10 million kg 
because of drought. 
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INDIA 





STATE TRADING CORPORATION FIXES EXPORT TARGET 
New Delhi PATRIOT in English 18 Jun 80 p 5 


[Text] The State Trading Corporation has fixed a target of Rs 672 crores 
for exports during 1980-81 as compared to estimated exports worth Rs 628 
crores during 1979-80, Minister of State for Commerce Z R Ansari said in 
the Rajya Sabha on Tuesday, says PTI. 


Higher exports are envisaged in respect of rice, finished leather, engi- 
neering products, coffee, footwear, footwear components and readymade 
garments, Mr Ansari said in reply to a question. 


Mr Ansari told another questioner that a new orientation is proposed to be 
given or export production by the STC through capital participation in 
joint sector enterprises to be set up in the country. 


The STC plans to create export capacity for its own exports, through par- 
ticipation in joint ventures by providing assistance in technology trans- 
fer, marketing and financial participation, if necessary, Mr Ansari said. 


Both private and public sector organisations will be ccasidered, but selec- 
tion of participants will vary from case to case and to begin with, the 
product ranges identified for capacity creation are, leather products, 
processed foods and marine products. 


Sugar Import 


The Minister said a total of 200,000 million tonnes of imported refined 
Sugar are expected to arrive in phases during June, July and August. 


He said that the estimated expenditure will be Rs 120.34 crores on a 
landed-cost basis. 


In another answer he said no brokerage or service charge had been paid 
for the contract concluded with Messes Edeman (Sugar) Limited, London. 


Mr Ansari said there had been no sugar imports since January. In terms 
of the contract, imported sugar might be of any origin, except Israel 
and South Africa. 
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Replying to another question, Mr Ansari said sugar was being imported 
to meet the requirements of the remaining months of the present season 


as well as of the first two months of the next season, that is, October 
and November 1980, 


He said the Government was working out details of a scheme to provide 


incentives for early crushing of sugarcane to augment sugar stocks dur- 
ing October and November. 
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DISCUSSIONS ON PLAN 


Madras THE HINDU in 


[Text | 


NEW DELHI, June 18 

The Central Government 
began discussions with State Go 
verpments on the recently.formu- 
lated national plan for interlinking 
of rivers and construction of ste 
rage reservoirs which will make 
available 60 wmillion acre feet f 
water for use in backward ind 
drought-prone areas and provide 
additional irrigation facilities to 
the tune of 10 million hectares 
by surface water and § million 
hectares by ground water, besides 
helping generation of 4 million 
kw of power. 


The Union Irrigation Minister, 
Mr. Kedar Pande. who inaugura- 
ted the conference of Chief En. 
gineers of |! tion and other 
Senior officials State Govern. 
ments convened for this said that 
the plan sought to harness our 
rivers to the maximum extent 
practicable for trrigation and 
flood control He said that the 
drought flood drought syndrome 
should be overcome ‘or the coun 
try to have a sound infrastructure 
for economic development 


The national plan formulated 
after study the several propo 
Sails mooted the past like. the 
national water grid he garland 
canal, Ganga-Cauver link ete, 
envisages Inter.iink.og of peninsu- 
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TO INTERLINK RIVERS BEGIN 


English 19 Jun 80 p 9 





rw g the project hich involves 
pro w vo 

inten baste transfer of waters. To. 

day the talks were centered on the 

linking of Peninsular rivers and. 

the participating States were 

ndhra Pradesh Karnataka Wa) 


A . 
dhya Pradesh, Me  rashtra, Orissa. | 
Tamil Nadu and Pondicherry. 


This will continue tomorrow. 

On June 20, the discussions wil 
be held in the forenoon on inter — 
linking of west yp | rivers 
north of Bombay in which Guja- 
rat Maharashtra and Goa. will 
take part. Im the afternoon, 4% 
cussions will be held with Tami 
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INDIA 


FINANCE MINISTER INTRODUCES INDIAN BUDGET FOR 1980-81 
Text of Speech 

Madras THE HINDU in English 19 Jun 80 pp 6, 7 

[Text | 


New Delhi, June 18. The following is the text of the Finance Minister, 
Mr R. Venkataraman's budget speech: 


Sir,--I rise to present the regular budget for the year 1980-81. 


Presenting the interim budget in March this year I gave an account of 
the poor shape of our national economy and the magnitude of the task 
facing the nation. 


The economic survey presented to the House last week confirms the brief 
review made by me in March. As it gives a detailed account of the pres- 
ent condition of the Indian economy and its problems and prospects, I shall 
content myself with highlighting only a few aspects in order to give the 
House an idea of the gravity of the economic problems faced by this 
Government, the action it has taken so far to solve them and the need for 
other measures some of which I shall outline in the course of this speech. 


The most important and disconcerting fact about tne Indian economy is 

that the gross national product declined in 1979-80 by about three percent. 
A fall in agricultura! production of about 10 percent and a reduction 

of about one percent i: industrial production were responsible for this 
outcome. 


The setback in industrial production was mainly the result of a serious 
deterioration in the infrastructure. 


The performance of power, coal and railway sectors was one of the most 
serious deficiencies on the economic scene. No doubt, the drought was 
responsible for a decline of 2.2 percent in hydel production but what 
stands out is the inability to meet increas«cd demand through increased 
thermal generation despite substantial additions mdde to generating capac- 
ity in the past three years. 
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Coal Output 


In coal again it was the same story. Despite massive investments the 
production of coal and lignite in 1979-80 was just 106 million tonnes, 
marginally better than the level reached four years ago. 


The poor performance of DVC and the failure to maintain law and order in 
the coal mining areas of Bihar and Bengal contributed to the setback in 
coal production, 


At the same time coa) could not be transported to thermal stations in 
adequate quantities because of difficulties in railway movement. 


In 1979-80 the revenue earning traffic of the railways in terms of tonnes 
originating declined by 3.3 percent from the level reached in 1978-79. 
The performance of the railways in terms of tonnes originating of revenue 
earning traffic has been declining continuously since the peak reached in 
1976-77. 


The deficiencies in the three sectors, power coal and railways reinforced 
one another and inflicted severe damage on the national economy. 





With the serious deficiencies ininfrastructure it was not surprising that 
there was a fall in the production of major commodities like steel, cement, 
nonelectrical machinery, aluminum and other nonferrous metals and cotton 
textiles. Sugar production also fell by 28 percent. There was a decline 
in capacity utilisation in industry in general. 


In a situation in which aggregate supply dropped sharply, there was a 
steep rise in prices. In the fiscal year 1979-80 prices rose by 20 per- 
cent. In some commodities like sugar, gur, khandsari, oilseeds and 
edible oils the rise was particularly steep. 


There was also a persistent upward trend in a wide range of manufactures 
and intermediates owing to the low level of production. 


The direct and indirect effects of the increases in the prices of ciude 
oil and oil products also contributed to the inflationary pressures 

in the economy as also the long delayed adjustments in administered 
prices of commodities like coal and steel. 


This naturally gave rise to speculative expectations and the liquidity 
in the system due to large expansion of money supply in the previous years 
aggravated the price situation. 


Balance of Payments 


The other area in which there was a deterioration following from all these 
factors was the balance of payments. It is true that our overall foreign 
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exchange reserves deciined by only Re 56 crores in 1979-80, but the 
trend in the various forces operating on the balance of payments has 
been reversed perceptibly. 


Export growth in value terme hase only been eight percent or so which 
means there was hardly any growth in terms of volume as world inflation 
has proceeded at about 10 percent in 1979-60, 


On the other hand, imports have increased by about 25 percent, principally 
on account of increased oi] bill because of a steep rise in the prices of 
oil and ofl products and the consequential impact on other imports such as 
fertilizer. 


The result is that the trade gap in 1979-80 was 2,232 crores, double the 
size of the trade deficit in 1978-79. This has led to a deficit on the 
current account. 


The rate of growth of remittances which has in the recent past turned the 
trade deficit into a surplus on current account also decelerated in 
1979-80. 


Lack of Policies 


Such a dismal economic situation was to a large extent the result of the 
policies--or should I say lack of policies--of the previous Government. 
For instance, vacillations in sugar policy contributed to a fall in the 
area under sugarcane, decline in sugar production and the frittering 
away of large stocks of sugar carried over from previous seasons 

through releases which could not be sustained over a period. 


Had they pursued a more responsible policy on sugar, we would not have 
been in the unenviable position of having to import sugar for domestic 
consumption. 


In infrastructure, the lack of coordinated policy in the three sectors of 
coal, transport and power was responsible for their unsatisfactory perform- 
ance, 


The large budget deficit of Rs 2,700 crores in an economy flush with 
liquidity and a policy of sweeping taxation on articles of common con- 
sumption in a situation of declining production were responsible for the 
spurt in prices. 


Finally, the lack of adequate emphasis on export promotion was partially 
responsible for the reversal of the trend in our balance of payments. 


What is important now is to devise ways and means to arrest the deteriora- 
tion and set the economy on the path of stability and growth. 


49 








‘he fact that we have a Government which enjoys the confidence of the 
people and is decisive should make a qualitative difference, as also the 
fact that there will be much greater cooperation between the Centre and 
the States, now that our party has been so enthusiastically returned in 
the State elections. 





At the end of May 1980, we atill have food stocks of about 18 million 
tonnes owing to our earlier foresight. Foreign exchange reserves stood at 
Re 4,890 crores as on May 30, 1980. 


These elements of strength will be effectively utilised to improve the 
situation. But the House should realise that the magnitude and complexity 
of the problems we have inherited do not admit of quick and easy solutions. 


However, the problems are so urgent that we shall tackle them with 
determination and with the cooperation of all sections of our people. 


Coal Supply to Thermal Units 


Since it came to power, this Government has taken a number of steps to cor- 
rect the deficiencies in the economic system. Since restoration of infra- 
structure brooked no delay, the Government constituted a Cabinet committee 
on infrastructure under my chairmanship to monitor the situation continu- 
ously. 


As power shortages have been an impediment to the growth of production, 
the committee has devoted a good deal of attention to rectifying the 
power situation. 


The committee wanted to ensure that thermal generation did not suffer 
for lack of coal and therefore, decided to make more wagons available 
for loading coal to thermal stations. As a result the number of wagons 
loaded daily with coal for thermal stations has gone up from 2,900 in 
January to 3,200 in May 1980. 


Coastal shipping has been revived to supplement movement of coal by 
rail and is expected to achieve progressively a target of one lakh tonnes 
per month to meet the needs of Western and Southern regions. 


Due to a number of steps taken, coal production increased by 9.4 lakh 
tonnes in April, and 10.4 lakh tonnes in May, 1980 as compared with 
April and May, 1979. 


There has been a dramatic improvement in the port situation. The number 
of ships waiting for a berth in Bombay, Calcutta and Madras has come 
down sharply by May, 1980. 


A good indicator of the improvement in port conditions is surcharge for 
major ports, including Bombay, and Calcutta from April 1980. 
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Drou ht Relief 


As the rainfall during the period October, 1979 to May 1980 wae aleo 
deficient causing dt »weht conditions to continue in many States affect- 
ing 220 million population, the present Government, immediately after 
assuming office, mounted relief operations on 4 massive scale. Central 
teams were deputed to these and other States and an allocation of Re 150 
crores was made for drought relief. More than 10 lakh destitutes were 
provided free food, 


in addition, about 65 lakh persone were employed daily under the special 
‘Food for Work' programme. The Government has decided to continue this 
programme till the end of September, 1980. 


The existing subsidy on agricultural inputs, including nitrogenous 
fertilizers, to small and marginal farmere in the monocropped drought 
affected areas where no rabi crops could be grown has also been extended 
till the end of March, 19861. 


A l2=-point programme of drought management which provides the basic 
framework and approach for fighting the drought has been evolved and 
recommended to the States. A large number of rigs have been deployed for 
sinking wells and a significant percentage of wells proved successful. 


These steps are expected to bring about permanent improvements in avail- 
ability of drinking water in the drought-affected States. 


Petroleum Supply 


The demand for petroleum products, particularly diesel, increased during 
the last few months owing to a number of circumstances including the 
drought. The problem was compounded by almost total cessation of 
supplies from January onwards from the four refineries dependent on Assam 
crude which between them normally produce around 350,000 tonnes of 
petroleum products per month. 


The situation was tackled with the utmost vigour. First, the maximum 
quantities of diesel and kerosene were imported between January and April, 
1980--6.2 lakh tonnes of kerosene and 1.1 million tonnes of diesel oil 
were imported as compared with 4.7 lakh tonnes and 4.8 lakh tonnes 
respectively in January-April 1979. 


Secondly, the movement of these commodities was speeded up by all avail- 
able means. 


The result has been an increase in the level of supplies amounting to 10 
percent compared with the corresponding months in 1979 and avoidance of 
a possible adverse effect on rabi production due to diesel shortage. 
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with regard to prices, the Government has taken a number of important 
steps. The coverage of the public distribution system has been widened, 
with regard to edible oils not only has the Government undertaken adequate 
imports, but it has aleo made arrangements to see that a sizable portion 
of these importe go into direct consumption. 


It is hoped that about three lakh tonnes of imported ofl will go into 
direct consumption through the public distribution system and cooperatives. 


In sugar, the Government has activated the disrupted dual pricing system, 
20=-Point Plan 


In keeping with our developmental thrust towards the poorest, the banks 
have been asked to ensure that a signficiant proportion of the enlarged 
priority sector credit will flow to the beneficiaries of the 20-point 
economic programme which is being revitalised. 


To further strengthen the linkage between block level development activ- 
ities and the banks’ credit programmes, the banks have been asked to open 
by the end of the year, branches at all unbanked block headquarters. 


Export-Import Bank 


Honorable members are aware of the critical role played by our exports 
in our developmental effort. Therefore, the Government had, over the 
years, endeavoured to provide all facilities and full encouragement to 
export promotion efforts. 


The management of credit and investment finance for export promotion in 

an increasingly competitive international market is, however, becoming 
more and more complex. There is thus need for a specialised institution 
which will become a focal point for all aspects of export credit and which 
will devote concentrated attention to the needs of the exporting community. 


The Government has, accordingly decided to set up an export-import bank, 
to assist the financing of our international trade. We hope this 
specialised institution will give the desired boost to our export promo- 
tion efforts. 


In the light of the problems currently facing the economy, the tasks to 

be accomplished are clear enough. As there is a great deal of inflationary 
potential in the economy, the prime objective of our policy will be to 
achieve price stability. 


This will have to be done through an increase in aggregate supply and 
a moderation of aggregate demand. Therefore, we intend to continue our 
efforts to improve the working of the infrastructure and to augment 
available facilities with investment wherever necessary. 
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Secondly, the accent will be on utilising the existing capacity more 
effectively, without slackening the efforts to increase capacity, to 
augment supplies of vital commodities like steel, cement, aluminium and 
fertilizers, 


Thies will «imultaneously increase production and employment, reduce 
the need for importe and benefit revenue. 


Smuggling To Be Countered 


With regard to demand management, we shall have to pursue a policy of 
linking bank credit expansion to productive and priority purposes and 
check the diversion of funds to speculative ends. We will also have 
to pursue an interest rate policy which will help in the abatement of 
inflationary pressures without hurting productive capacity. 


At the same time profiteers and hoarders intent on exploiting current 
shortages for personal gain will have to be dealt with sternly. Smug- 
giling will have to be countered through Conservation of Foreign Exchange 
and Prevention of Smuggling Activities Act and other means. 


Since there is a great deal of liquidity in the system, there is an obvi- 
ous need to minimise the growth of money supply by keeping the budget defi- 
cit at a much lower level than in 1979-80. 


This will require a fiscal policy which will reduce wasteful and 
unnecessary expenditure, invest resources in increasing the economy's 
production potential and maximise the revenue potential of the existing 
tax system. 


Export Promotion 


In view of the deterioration in our balance of payments we will have 
to emphasise the promotion of exports to a far greater extent than has 
been done in the past three years. At the same time, it is necessary 
to minimise the growth of imports through a much more energetic policy 
for augmenting domestic production in areas like edible oils, steel, 
cement, fertilisers, oil and oil products, 


The Government also intends to pursue policies which will encourage sav- 
ings and investment in the economy. Since 1971, a convertibility clause 
is being inserted in agreements governing financial assistance to indus- 
trial unite by public, financial institutions. 


It has been repeatedly represented by industry that the rigours of the 
convertibility clause are inhibiting investment. The government has 
carefully considered the matter and has decided that the policy guide- 
lines for insertion of the convertibility clause be modified on th: follow- 
ing lives. 
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(A) The mandatory insertion of convertibility clause will be in 
future apply to financial assistance exceeding Re. 1 crore inetead of 
Re, 5O lakhe prescribed at present. 


(8) The financial institutions should hereafter exercise the conversion 
option ir such a way that they do not acquire more than 40 percent of 
the share capital of an exiating concern, 


However, in case of persistent default in repayment of loans or mismanage- 
ment of an assisted company or continuous closure of an industrial unit 

of a company producing goods and services essential to the community, the 
financial inetitutions might, with the concurrence of the Government, 
exercise their conversion option in such a way that their share holding 
can go up to 51 percent or above, 


(C) Under the existing soft loan scheme for modernisation of jute, cotton 
textiles, cement, sugar and certain engineering industries, no converti- 
bility clause is being inserted at present. This exemption is being 
extended to assistance for modernisation in any industry and for rehabili 
tation of sick units. 


The Government hopes that these policy changes would remove the present 
inhibitions and encourage fresh investment in and modernisation of 
industry. 


The Plan and Budget Estimates for 1980-81 


In our preoccupation with the immediate problems of economic management 
we should not lose sight of the need to build up the growth potential 

of the economy over the medium term. If we do not do so, the short-term 
difficulties will only grow further. 


The reconstituted Planning Commission will present the new programmes and 
priorities when the Plan is formulated at the end of this year. But, mean- 
while, a Plan for the year 1980-81 has been formulated which will be 
dovetailed into the Sixth Plan later. The broad objective of the Plan 
would be to achieve a higher growth rate of five percent per annum. 


The annual Plan for 1980-81 seeks to revive and restore the health of 

the economy and accelerate the pace of growth and employment generation. 
Though the priorities laid down by the earlier Government are not accept- 
able to us, we have recognised that on-going projects should be fully 
provided for. 


Within the room for manoeuvrability permitted by this consideration, 
we have effected changes in Plan provisions or provided for new programmes 
80 ae to give a reorientation to the Plan in the desired direction. 











Outlay Raised 


The new Planning Commission has made a quick review of Plan programmes 

and priorities. | am glad to announce that in the light of this review 
the annual Plan outlay for 1980-81 of the Centre is being raised to 

Re. 7,340 crores, an increase of Re. 767 crores over the outlay in the 

interim budget. Compared with last year's original outlay it is higher 
by 14.5 percent. 


It will be ‘inanced by a budgetary provision of Rs 5,322 crores and 
internal and other resources of public sector undertakings of Re 2,018 
crores, 


A provision of Re 3,094 crores has been made for Central assistance to 
the outlay on State's plans, Union Territories’ plans and sub-plans of 
hills and tribal areas, special component plans for the Scheduled Castes, 
schemes of the North-Eastern Council, Rural Electrification Corporation 
and natural calamities. Inclusive of their own resources, their plan 
outlay will be Re 7,253 crores as against an outlay of Rs 6,099 crores 
in 1979-80. 


Job Scheme 


Altogether the total plan outlay of the Centre, States, Union Territ cies, 
schemes of North-Eastern Council, etc., would amount to Rs 14,593 

crores in 1980-81 as compared with Rs 12,511 crores in 1979-80--a ste, 

up of 16.6 percent. 


It is this Government's firm belief that economic growth could be 
accelerated and its fruits widely shared only if employment opportuni- 
ties in rural areas are significantly augmented. Development will have 
no meaning to the vast majority of our people if the poor in the rural 
areas are not able to secure a livelihood through satisfactory productive 
work. 


As an integral part of the new Plan, we have, therefore, decided to 
launch a massive national rui.l employment programme based on a strategy 
which will seek toblend opportunities for self-help and optimum utilisa- 
tion of available local resources. Such a programme will go a long way 
towards revitalising the rural economy and developing the infrastructure 
facilities so essential to the life of the community. 


"Food for Work" 


The ‘Food for Work’ programme initiated by us in 1977 has an important 
part to play in this regard. But in the last two years this programme 
has displayed certain cardinal weaknesses. In many cases no attempts 
have been made to develop an inventory of projects which will meet not 
only the local needs but also fit in with the overall national priorities. 
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There was also no firm indication of annual allocation of foodgrains. 
The programmes thus in effect continued on an ad hoc basis. No arrange- 
ments were also made for financing the cash component of the works pro- 
gramme undertaken by the State Governments with the help of food grains 
Allocated to them, 


The result was that they could not undertake works which could have led 
to the creation of durable assets and the buildling up of productive 
potential of the areas concerned, 


Cash Assis.ance for States 


In the new national rural employment programme, the States will receive 
assistance not only in the form of foodgrains but also cash assistance 
80 as to enable them to undertake truly productive works of lasting 
benefit. The budget estimates which have been presented to the House 
provide Rs 340 crores in 1980-81 for this programme. 


It is estimated that the programme, if properly implemented, could 
generate 850 to 900 million man days of additional employment. 


Some part of the provision for this scheme would be specifically ear- 
marked for high priority programmes like social forestry, fuel planta- 
tion, rural community housing and water supply and nutrition. Rs 10 
crores have been provided for the food for nutrition programme, 


For Sch. Castes 


The process of economic growth will be incomplete unless the benefits 
of such growth reach the weakest sections of society. Therefore, the 
improvements of the socioeconomic conditions of the Scheduled Castes 
should be a major element of our strategy fur development. 


Comprehensive special component plans for the Scheduled Castes will have 
to be drawn up with the objective of earmarking outlays in all relevant 
sectors in proportion to the Scheduled Caste population in each State. 
Such outlays are to be utilised for helping the Scheduled Caste families 
to acquire income generating assets and relevant skills for the betterment 
of their Living conditions. 


The budget breaks new ground by providing for a special Central assis- 
tance of Rs 100 crores to the States to act as a catalyst in the genera- 
tion of more funds from other sources, including financial institutions. 
This will enable the authorities to provide as a package all the inputs 
needed in an integrated programme of promotion of the socioeconomic condi- 
tion of the Scheduled Castes. 


A provision for Central assistance of Rs 70 crores has been made for the 
development of tribal people and areas under the tribal subplan. 
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Additional pockets with a population of 10,000 and having at least 50 

percent tribal concentration will be identified, thus bringing nearly 

75 percent of the tribal pcepulation in 18 States and Union Territories 
within the tribal subplan. Greater emphasis will be laid on selected 

programmes, which can benefit the tribal families. 


Houses for Poor 


A provision of about Rs 50 crores has been made in the annual Plan for 
1980-81 for providing house sites for the landless and weaker sections 

as part of the 20-point economic programme. The rural housing-cum-hut 
construction scheme for landless workers being operated under the revised 
minimum needs programme provides not only house sites but a) assistance 
for the construction of huts. 


This provision will be supplemented under the national rural employment 
programme which will cover community housing projects in rural areas. 
Nearly eight lakh landless families are expected to benefit under this 
scheme. 


Since India lives in its villages ard nearly 70 percent of its population 
derives its livelihood from agriculture, the prosperity of the country 
depends upon the modernisation of agriculture. 


The year 1979-80 is a grim reminder of the importance of the performance 
of agriculture to the development of the Indian economy. The Plan out- 
lay on agriculture and rural development in the current year is being 
increased to Rs 2,247 crores from Rs 1,811 crores in 1979-80. 


This includes the provision in the Central Plan of Rs 158 crores for 
Small Farmers Development Agency, Drought Prone Areas Programme, inte- 
grated rural development programme, etc., Rs 32 crores for better 
exploitation of inland and marine fish potential: Rs 54 crores for Opera- 
tion Flood II project; Rs 59 crores for schemes of agricultural research 
and education, oriented toward improving agricultural productivity 
through better seeds, better agronomic practices better water management 
and better use of fertilizers and other essential inputs and Rs 10 crores 
to increase the production of oilseeds to reach a target of 12 million 
tonnes. 


Forestry Scheme 


The current levels of international prices of oil and oil products have 
highlighted the importance of other fuels. Forests can play an important 
part in providing one such fuel. As forests in India have suffered 

fast destruction by ; ople in their search for fuel, it is essential that 
people's participation in the development of forests is secured on an 
urgent basis. 
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Social forestry in villages will, besides meeting the energy requirements 
of the people, also provide additional employment. The raising of fuel 
and todder is proposed to be made a part of minimum needs programme and 
it will receive high priority in the national rural employment programme. 





We have to press on with the task of increasing the area under irrigation 
to avoid fluctuations in production and to increase productivity. 
Therefore, the outlay on major and medium irrigation projects, including 
flood control for 1980-81 is being stepped up to Rs 1,380 crores from 

Rs 1,258 crores last year. 


The minor irrigation programae would continue to receive special attention 
and an outlay of Rs 266 crores has been mad y this purpose. This pro- 
vision will be supplemented by large financial support from the Agricul- 
tural Refinance and Development Corporation, 


The additional irrigation potential resulting from all this expenditure 
is expected to be 2.5 million hectares. 


Water for Villages 


Clean and safe drinking water is essential for improvement of the quality 
of life in rural areas. The Central Plan for 1980-81 provides an outlay 
of Rs 100 crores as against Rs 80 crores in 1979-80. Inclusive of the 
provisions in the States' plans, a total sum of Rs 294 crores will be 
available for this vital programme. 


It is expected that by the end of the current year, 35,000 additional 
villages identified as problem villages will be having protected water 
supply arrangements. A part of the outlay has been earmarked for 

rigs to be supplied to States for boring wells in the drought-affected 
areas. 


An additional sum of about Rs 40 crores has been allocated in the current 
year to the drought affected States to take up new water supply schemes 
and complete those already in hand. 


The khadi village and small scale industries sector has the highest employ- 
ment potential next to agriculture. The outlay on this sector in the 
current year will be Rs 150 crores and additional production during the 
year is estimated at Rs 146 crores. 


The House will recall that the 20-point economic programme has particularly 
emphasised the development of the handloom sector in this context. In 
pursuance of this objective, we propose to set up a national level Hand- 
loom Development Corporation for providing a package of marketing and 
development assistance for the handloom industry. 
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Provision has also been made for establishing an institute of handloom 
technology in the northeastern region, which is well known for its 
exquisite handloom products. 


The provision for the power sector has been raised by over 11 percent 
from Rs 2,466 crores in 1979-80 to Rs 2745 crores. The work on the four 
super thermal power stations in the different regions of the country is 
being accelerated. The total outlay on the rural electrification pro- 
gramme will be Rs 285 crores in 1980-81, 


The target in 1980-81 is the energisation of four lakh pumpsets and the 
electrification of 25,000 villages. 


Neyveli Second Mine 


Similarly, an outlay of Rs 473 crores is being provided in 1980-81 as 
against Rs 364 crores last year for improving the production of coal (in- 
cluding lignite). This includes a provision of Rs 92 crores for the Ney- 
veli Lignite Corporation. The bulk of this allocation is for the second 
mine project which will produce 4.5 million tonnes per annum and the 
second thermal power station with a generating capacity of 630 mw. 


A production target of 113.5 million tonnes has been set for coal for the 
current year as against the actual production of 106 million tonnes in 
1979-80. 


In view of the impact on the balance of payments of the rising prices of 
oil, there can be no two options about the urgency of developing our own 
oil resources. The Plan outlay for the petroleum sector for 1980-81 is 
Rs 837 crores Rs 215 crores more than the outlay last year. The budge 
provides only Rs 99 crores out of this. 


This outlay is for the completion of facilities for Phase III develop- 
ment of Bombay High and advance action in regard to Phase IV so as to 
build up a production capacity of 12 million tonnes per year. 


It also includes the expenditure required for the development of the 
South Bassein gas field and the gas pipeline to the new fertilizer 
projects. 


On-shore exploratory drilling in the eastern region is to be intensified 
in view of the region's higher potential for hydro-carbon discoveries. 


Steel and Fertilizer 


The Central Plan outlay on chemicals and fertilizers is being raised 

to Rs 319 crores in 1980-81 to provide adequately for new gas-based 
fertilizer plants in Maharashtra and Assam. In addition, a provision of 
Rs 20 crores has been made for fertilizer projects in the cooperative 
sector. 
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The Central Plan also provides in the current year an outlay of Rs 803 
crores for the steel sector as against Rs 600 crores last year. The 
outlay includes a provision of Rs 200 crores for raising the capacity of 
the Bokaro steel plant to four million tonnes per annum and an outlay of 
Rs 190 crores for the Bhilai steel plant for a similar expansion. 


Work on the Salem project will proceed at the required pace with an out- 
lay of Rs 57 crores. A substantial beginning will be made on the new 
Visakhapatnam steel plant with a provision of Rs 70 crores. 


The target of salable steel in the current year has been fixed at 8.76 
million tonnes as against the anticipated production of 7.22 million 
tonnes in 1979-80, 


An outlay of Rs 130 crores is being made in 1980-81 for the mines sector. 
This includes a provision of Rs 10 crores for the new east coast aluminium 
project, Rs 28 crores for the Malanjkhand copper project and Rs 19 crores 
for the intensification of the activities of the Geological Survey of 
India and the Mineral Exploration Corporation. 


A provision of Rs 64 crores has been made for BHEL for its continuing 
schemes and for the production of large-size turbo generators at Hardwar 
and the expansion of boiler manufacturing capacity at Tiruchi. 


Since port congestion also has figured prominently as a constraint till 
recently, a provision of Rs 102 crores is being made in 1980-81 for 
developing major and minor ports. However, only a sum of Rs 60 crores 
has been provided in the budget as the rest of the expenditure is being 
met from internal resources of the port trusts. 


Bombay, Madras and Cochin are being equipped to handle the anticipated 
increase in container traffic. A beginning has been made for the inte- 
grated development of Cochin port. 


The Plan outlay for 1980-81 for the Posts and Telegraphs Department is 
Rs 415 crores. It is proposed to provide additional 1.75 lakh lines 
switching capacity and 1.7 lakh direct exchange lines and other facili- 
ties. 


The number of post offices in rural backward and hilly areas is also 
proposed to be increased. 


The norms for providing telegraph and telephone facilities in tribal 
areas have been further liberalised to cover areas having a population 
of 2,500 in a group of villages within a radius of 10 km, 


Provision has also been made for the expansion of manufacturing capacity 
for switching equipment. 
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Family Planning 


Family planning programme suffered a serious setback in the past three 
years. A revitalisation of this programme must constitute an important 
element of the new Five-Year Plan, if an improvement of the living condi- 
tions of our people is our goal, 


A provision of Rs 250 crores is being made in 1980-81 for health and 
family welfare. Of this, Rs 140 crores will be for family welfare. 


The emphasis in the family welfare progre»e will be on educating the 
people about the desirability of a smal) |: aily and providing the neces- 
sary technical services on an adequate cu e. 


An attempt will also be made to »orovide ‘ proved health services in rural 
areas, eradicate communicable diseases a.d provide health education. 


The development problems of a poor society of 650 million people are bound 
to be stupendous. For a solution of these within a reasonable time, it 
will be necessary to harness the forces of science and technology. 


India is favourably placed with regard to the development of science and 
technology in that it has a large pool of scientific and technical man- 
power and a vast institutional infrastructure developed over the last 30 
years. 


While our scientific institutions can help to advance the frontiers of 
knowledge, it is science-based technology which can help to raise produc- 
tion and productivity. Therefore, an outlay of Rs 116 crores has been 
provided in the Central Plan for 1980-81 for science and technology. 


I will now make a brief mention of a few changes in the non-Plan expen- 
diture. The provision for Defence expenditure is Rs 3,600 crores, Rs 
300 crores more than the provision made in the interim budget. 


The provision for export subsidy has been increased from Rs 330 crores 
to Rs 355 crores in view of the need for a larger export effort. 


Loans to State Governments, as their share of small savings collections, 
are being stepped up from Rs 650 crores in the interim budget to Rs 715 
crores, in view of the anticipated improvement in these collections. 


Short-term loans to State Government for agricultural inputs are also 
being increased by Rs 50 crores. Besides, additional provision has also 
become necessary to neet unavoidable commitments like additional dearness 
allowance to Central Government employees, purchase of heavy water for 
atomic power plants, etc. 
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However, the above increases in non=-Plan expenditure will be partially 
offset by reduction in fertilizer subsidy. 


The constitution envisages provision of free legal aid by the Government 
in order to ensure that an opportunity for securing justice is not denied 
to any citizen because of economic or other disabilities. 


The concept of legal aid has also been dealt with by a committee on 
juridicare headed by Mr Justice P.N. Bhagwati whose report dated 3lst 
August 1977 has been laid before Parliament. Several States have been 
attempting legal aid programmes. 


lt is proposed to coordinate these schemes and also initiate suitable 
schemes at the Centre after an examination of the various aspects. A 
committee for guiding the Legal aid schemes and implementing the same is 
being constituted with a Supreme Court Judge as its chairman. The budget 
for 1980-81 makes a provision for this purpose. 


Taking into account the effect of the above and some other changes, the 
total non-Plan expenditure is now estimated at Rs 13,051 crores as 
against Rs 12,822 crores in the interim budget. 


As regards receipts in the current year, at existing levels of taxation, 
corporation tax is estimated to yield Rs 11 crores more than what was 
reflected in the interim budget. This improvement is mainly based on the 
actual trends of collection in 1979-80. 


On the basis of latest available data on estimated levels of imports and 
production during the current year, customs duties and union excise 
duties are also expected to yield Rs 40 crores and Rs 103 crores respect- 
ively more than anticipated inthe interim budget. 


However, these increases will be more or less offset by the recent decision 
of the Government to withdraw customs and excise duties on fertilizers. 


Taking into account the States’ share of taxes, the net tax -evenue at 
existing rates of taxation is estimated at Rs 8,723 crores as against 
Rs 8,725 crores in the interim budget 


"n addition we expect to avail of a loa of Rs 540 crores from the trust 
fund of the International Monetary Fund in 1980-81 and the budget assumes 
credit for this. 


There is a welcome increase in small savings collections. The estimate 
for 1980-81 is now placed at Rs 1,100 crores as against Rs 1,000 crores 
in the interim budget. Of the increase of Rs 100 crores, Rs 65 crores 

will accrue to the States as their share. 





it has been decided that a part of the investible resources of Life 

ft nee Corporation, Ceneral Insurance Corporation and Unit Trust of 
india should be lodged with the Government in special deposit accounts to 
augment resources for financing the plan. The budget for 1980-81 takes 

a credit of Re 100 crores on account of these deposits. 


Yublic Sector Unite To Raise Deposits 


When we are seeking to step up investment in public sector, it is neces- 
sary to adopt an innovative approach to the problem of mobilising resources 
for sustaining such investment, 


As Hon'ble members know, private sector companies raise resources in 

the form of deposite from the public. The Government feels that there is 
no reason why public sector companies with competent professional manage- 
ment should not do so. 


Accordingly, we have decided to allow selected public sector units to raise 
public deposits on the same lines as the companies in the private sector. 
When this scheme makes headway, dependence of these public sector enter- 
prises on budgetary support will get reduced. But I have refrained from 
taking credit for such relief at this stage. 


Taking into account other variations and also the effect of the changes 

in the fare and freight rates of railways and of changes in Posts and Tele- 
graphs tariff, to which I will refer a little later, the total receipts 

in 1°°O-81 are estimated at Re 19,827 crores as against Rs 19,980 crores 

in the interim budget. Total expenditure is estimated at Rs 21,467 crores. 
The deficit at existing rates of taxes will thus be Rs 1,640 crores. 
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NEW DELI, June 16 
Explaining We lasetion 9 
in (he Central gm for i i, 
the Union Finance Minister, Mr 
cg VORESIOFEERER, wid Pariament 
today 


| sow turn ‘© My proposals in 
the feild of direct taxes. In fram 
ing ‘hese proposals, | have borne 
in mind certain »road consider 
tens, Samely, at the rates of 
cirect (amet abou be such a to 
promote voluntery compliance 
What the farmers. workers and the 
middie class should be afforded 
some relief if pursuance of the 
eommittpent in our party's Man 
‘esto and some stimulus = should 
be provided for raising the ievel 
of savings and investment in the 
national economy At the same 
time. a concerted atlempt should 
be made to sOunter certain widely 
prevalent devices for lan avoidance 
through ‘"agmentauon of income 
aod wealth. 


The middie class & among the 
worst-nia Dy Ue rise if prices is 
recent years As HonDle members 
are wwere. even «killed workers 
» the organised sector are sow 
lable to income-tax, at the present 
level of exemption In order to 
aford a measure of lief to this 
class of persons, | propose to raise 
(h@ exemption ‘Limit for income-tas 
on personal incomes ‘rom 
160 ww i200 with a view to 
keeping the sacrifice of revenue 
within manageable limits The nil 
rate slab of income i being re 
tained at Ra. 8,009. 


As a result, in cosee where ‘he 
temable ccome exceeds Rs 12000. 
the incidence of tax excluding 
surcharge, wl remain at the 
existing levels, subject to the 
grant of marginal relief in cases 
ahere (he ‘axable ‘ccome exceeds 
the exemption limit by a smal 
margin This proposa! ai!) benefit 
more ‘ban wa lakhs of incometaz 
payers 


Reduction in 
Surcharge 


Hone members wil recall that 
-e rates © ‘Deometaz om the 
sersonal ‘comes were reduced 9 
1774 on the basic Of a recammen- 
lation)6 soos «the ~=Direct Taxes En- 
quiry Committee and this process 
“os taken one step ‘urher ° 
\y78 when ‘hese rates were agein 
wowered 


The reductor in retes had 

‘sified the expectatlon 
would ead % Setter ‘az 

Urfortunately. ‘he 
mn this direction wes 
ander the Janata Go 
he -ates of ‘come 
- stages 


reversed 
vernument and 
ws were 


ocreased 


I am of the view that the pos 
on in Wile regard should be set 
right I aceordingiy propose to 
reduce the surcharge of personal 
wweemes in the case of all catego 
ries of noncorporate§ tagpavers 
{rom per cent to 10 ber cen! 
This will not only bring down the 
maximum mareinal rate of tax 
from 72 per cent to & per cent 
put will bene@t taxpayers in all 
slabs of income. 

In view of the somewhat steep 
rise in prices of assets. | also oro 
pote to raise the exemption 'mit 
for wealth tax from Ra | iakb to 
Rs 15 laehe with effect from the 
current assesament year In cases 
wast the ble wealth —e~ 
this 


The Government hones 'hat thete 
concessions wlll provide the -eces 
sary inducement § to the vast ma- 
jority of our tampavers for correct 
aoe of their ineomes and 
~ 


Income-tax on HUF 
As Hon dle memhers ore swore, 


‘he separate treatment 

‘o Mb undivided family lo tat 

laws has been used = for 
ot tan liability. 


a proper 

| sceordingly propose to derecoe- 
nite pertis! pertitions of Hindu un. 
divided families both for income 
and wealth tamation Partial per. 
tifons made on or after January 1, 
19779 wil! net be recomniss ‘for 
tex purposes anc tages will Oo” 
Love to be levied on the besis 
thet the eristine Mindy undivided 
femily had continged to remain 


join. 

Hindu undivided 
families having one or More mem. 
bers with independent incore ex- 
ceeding the etempion limit «re 
charred ‘to income tax at retes 
which are somewhet hicher than 
those applicable in the case of 
indiv'dusis~ ic omer to further 
restrict the use of Hinda undivi. 
Ged ‘family ‘or the purvosec of tat 
wromiaree. I promos to reise the 
retes of incometet 9 the cov of 
we Hindu undivided ‘ami'es. 

The maximum margine! rete of 
A per cent will now apply on the 
tlh of Deome over Rs 36.000 and 


the retes an ome of the ower 
Siete will also be 


raised ‘o some- 
what higher levels With these two 
chances in reward tw tat treatment 
ow Bindu en¢hided ‘amil'es, I 
home that the urwe ‘or forming 
multiole Yindy undivided famil'ee 
merely ‘or fragmentation of in- 
come and reducion of tax ‘sti 
liv «Ll be weakened 


Hon'ble members will recall that 
the Government hed in 1970 taken 
severe! Measures to orevent the 
use of private diseretionerm trurts 
as a device for tax avoldence Eu. 

thows = that 


oerience however, 
weve Sot been 
fully effective aod the prollfers- 


these meacures 

tion of such trusts has fot been 
curbed to the desired extent = |, 
therefore propose to tighten the 
provisions in Pespect of private 


At present, discretionery ‘rusts 
are tawed at a fat rate of “\ per 
cent of their imeome and 15 per 
cent of their wealth or at the 
rates applicable in the case of ah 
indwidual, whichever t* hither 
Under 7. propom |, uch (rusts 
will be charged to ‘ncome.tax at 
the maximum marginal rate and 
2 the fat rate of 


harireble and feiigious trusts 
are sometimes used for scquirin 
or maittain control over 5 


chari‘able or religious trusts if 
they were to continue to emioyv 


over te the new pattern lovest. 
ment ih 4 Snooth radw 
manner the law provided that the 
new pattem be ) 
before April |, 1978. This date we 


subvequentiy extended to April . 
1981 Such trusts have, therefore 
been giver ample time to acjust to 
the new policy | want ww = 
them on notice that this time 
itt will not be extended. 

Our tax laws have always soogt 
© encourege long-term saving 
through fe insurance provider 
fund: aod other Mmilar iretr 
ments Unfortunately, the efficac 
o the previsions of encouragimn 
savings Was iMpered Ast year 
when the incentives for savin 
were drasticaly reduced Hon'bi. 
members should Se gied to kno 
that | gropose to restore incer 
tives for such mvings \& We pre 
igre ud et leve.s ° 


The wxpevers wll thus be ¢ - 
titled to 19 per eent deduction 
i respect of ine first Rs 5.000 of 














Oe quality weve, WW per cent 
tn De vert 50 
onal per cent of Ube Dalstee. 


Option to Retoin 
C.D. Accounts 


Ae «@ ‘urtber Measure for pro 
meting weavings Wh Ue household 
sector, | propose to give an option 
w retain 


iu. . 
liberaiise (he tax @temption 
of wterest on balances 


to the case of companies, 25 per 
cent of the profits derived from 
these sources will be exempt for 
a period of seven years. in 
cate of noncorporate§ tax-payers, 
the percentage of exempted pro 
fits will be per cent in the case 
of cooperative societies, the (tas 
ho iday will be available. for a 
period of tn years a8 ageinn 
seven years in the case of other 
categories of taxpayers. This con 
cession «Ul be availabbie the 
case of all amalliscale§ indusmal 
undertakings which go in‘o pre- 
duction after March 31. \@ but 
before Apr i. 1985. ‘ba: & OU 
the end of the new Five-Year 
Plas period. 


Stimulus for New 


Elevesth Sched to the locome 
tax Act The concession wi! aise 
oe available in the cate of sD 
proved hoteis which start {tune 
Uoning or Dew ships which are 

wired during that veriod 

t wt Neceseary to emourege 
new invesi@ect Serucwary wW 


view of shortages in several key 
sectors of the economy As a tpe 
‘iat Mitpulus } a investmen 


lnialotan sb daldonal "ar 
, & additional depre 


office appliances of Machinery of 
Dlant instaied in ce pr mises 
or residential accommodation. 


incentive for R. G D. 


ot 
the scientific 
community 
keeniy aware 


which our scientists and techno 


a 
ed having © to the 
social, economic Sd industrial 


acilities of wmublic sector 
| have 0 Goubt that 


more than 33-13 per cent of the 
‘be taxpayers are re- 


. | propore 
to roduce this margin from 33-1 3 
per cent t 2 per cent in the 
case of compecies There will 
be 20 change for othew taxpayers. 
This change will enable us to 
beelise a larder share of the tax 
Gue a8 advance tam. and us 


ways and meacs 
Position in 1980-81. . 

In order to encourage the em- 
ployment of bilnd sed handicap- 
ped persons ‘© business and in- 
dustry for 


tT ta provide 
a weighted deductiog of one and 


one-third times ‘ salary paid 
mpioyers 


an amount equal to 
depre 


Standard Deduction 


for Pensiorers 

At present, standard deduction 
in computing the salary income 
ie fot avaiable in the com of 
pensioners. With a view to afford: 
ing some relief to pensioners 
who are emongst the worst bit 
by the rive in prices, | 
to extend the benefit of 


fhaional events, | propose to 
allow 4 deduction equal to 25 per 
cent of the foreign earnings uf 
these are brought into India in 
foreign exobange. This provision 
wil apply in relation to the 
current assesement year and on- 
wards I also propose to allow 
higher deduction in respect of 
savings made by ‘sportsmen 
through life insurance and pro- 
vident funds, ete. as currentiv 
available in the case of suthors 
piaywrights, artists, musicians 
a actors. Sportemen wil) thus 
be entitled to deduct contribu 
tions made to life insurance and 
provident funds up to 
cent of their professional income 
and 30 per cent of the remaining 
income, subject to a Maximum of 
Rs 50,000. 


In 1978, certain restrictions 
were placed on the deductible 
amount of expenditure op af- 
vertisement publicity and sales 
promotion These restrictions have 

fticulariy burt small and me- 

™ business. |, therefore. pro- 
pose tO do eWay with these ree 
trictions. 


At present, income from poul- 
try and dairy farming and live- 
stock breeding is exempt from 
income-taz up to $313 per cent 
of such income or Rs. 10,000, 
whichever is | feel that 


chequer |! accordingly propose to 
restrict the deduction in respect 
of such income to one-third of 
such income or Rs. 15,000, which 
ever ls less 


Retief to Farmers 


At present agricultural pro- 
petty i included ip the tazabie 











weait for (he purposes OF 
levy of wealtietam Al the 
when agriculture! property wes 
brought #itiin We wa fet, 
vee that it would be & 
pomnt instrument for mobilising 
resources from ‘he sMluent tee 
then of agfieulturvets Rul our 
ence of over the «af Ge 

@ bes been Most dieeppointing. 


The amount realised as weal: 
ak Of asrieuilurel property Se 
generady been less than Ma 1 
crete per sacoum. The valuation 
of agticuilural iand = has posed 
4 ficuiues jleading to complante 
of Serasement. Ap ‘Die WE Mt 
clesrly ‘auved Ww achieve its of 
inal obpective, | or to dis 
continue the levy of weallh-(is 
om adtieutural propert, except 
in (he case) | 60Of owners of 


the 
ime 


am sure thet this 
Measure «ill be widely welcomed 
by our farmers 


| as propote to make cerwin 
amendments in the locome-tas 
Act to counterect certain court 
Gecitions @%ich have ferulted Lo 
vointended Genefit to (an payers. 
The Finance farther 


ment of direct tames which ore 
of minor significance. | will not 
take We valuable time of the 
House in explaining the same. 


The reduction in rates and 
other concesmons in reapect of 
Girect taxes should ordinarily in- 
vo.re liom of revenue However. 
| am of the wew that reduction 
in fates will iged tw significantly 
wmproved compliance «ith tus 


laee The legislative amendmen 


made for counter 
Gevices and the changes in the 
Drovuions in regard w advance 
tax Should result in larger sccre 
tion of revenue On 4 Oroed judg- 
ment of the owersil] impart of si 
the proposals relating tw income: 
tar afd wealth tan am oot we 
waming soy loss of revenue | re 
cog" ise however that there may 
be reed ‘Or some edjustment 9 
the inter-se shares of Centre and 
States under come tax Such 4 
‘ystments wll be made in 
course of We yeer 4 
trends 5 Sollettio..s 


Interest-Tax Revived 


An upward seqjustment ow end: 
ing rates should Mocerste the .5. 
Selionary pressures in tbe econo- 
my | asctordingly propose w re 
vive interest taz in reition Ww in- 
terest eared oy Khedwed om: 
merc, Senks after June W 90 
The wope 8 the levy is bene 
extended to cower sso nlerest 
all-indw 


Wt avoidence 


ikC))0= The tam wu) be levied +t 


the wate of sever oer cent on ine 


tne 
the uaht of 


Oherveabie amo't of Whlerest «a 


veer 1, 


tury te intreduce 
a Ml in We cOrrent session = ‘oe 
evy a new lag at 18 cent on 
receipts ous in whieh 


for single 
per day tre vew 
tiv omber i. i 
rial rear oot the resus hue 
Py 
the order 
Re 5 crores. 


Indirect Taxes 


| shall now turn to my prope 
sau on indirect tates In framing 
Ty | bave kept ze wee 
he | ing objectives ° 
extert ad'Uoma) movu 


encoursded Industries 
fianifcant employment and export 
potential should be provided er 
courseement through sultahle sd- 
justment of duty structure 
duty burden on some 


ae 
removed 


t ee Benes | —_— ak “ 
atin 
~ ~ I have tried to 


avoid the usual device of picking 
out slected \tems for new or in 
creaced levies at relatively bight 
rates _ = © 
For thu vear, |! ve soug t 
spread the effect of the additional 
tazation thiniy on a Wide range 
~ products, akng cre to jesve 
out afiucies of commen consum*> 
tlon [ propase to achieve th 
objective throuch (he special e2- 
cise duty which uu even ‘ow 
‘eviadle on afl exvcisable good« at 
| 20th of the basic excise Guty, 


tut from which « sember of com 


exce oor wll b& 
items which ore at present, exemegt 
from the levy, at the rate of 
1 20th of the effective basic excise 
duty rates applicadie Certain 
commodiles wl. however, cos. 
toue tw be totally exemot from 
the evy Thus there will be »o 
special duty on Motor spirit in- 
cluding ‘caphttea. kerowre. bigh 
speed diew! of. light diesel oi) 
ond Nouefied vetroleum gas or on 
coal or electmeity 


Again, the special ecise duty 
» | Sof be evtied on metches. oF 
or vanaroeth: or on gonds falling 


unter tari® item a8 Where spe 
ciel ewelse (& already leviable at 
1 Doth of the effeetive Gaaie duty 
| aroemee to iferesse§ ‘hie fo 
ioe of the effective batice duty 

is Wereete will not, however, 
aonly to furnece oll, aewnalt, bitu 
men and ‘er, petroleum oreducte 
pot atherwiee eperided and calel> 
ed petroleum cote 


Sugar and pr rogetadle 
non.ementla| ollie wil slso fot be 
subjected to the inereased = levy, 


Ci ties which are at Oresent 
tOtaiiy pt ‘rom especial excise 
duty will be wbjected to apecial 
excise duty at | (0th of the base 
excise duty rate These 




















Ree 


sais would yield a revenue of Ra 
197.71 crores in g full yer The 
umpect of nese propos reaung 
to special excise duties wil also 
yield a sum of Rs. 1675 crores in 
the shape of countervading culies 
on umported goods. 


Soca a caustic soda Com. 
mand 4 je premium 
market ot sctount of persistent 
shortages. | propote © mop UP 
part of tis premium Oy raising 
he excite duty on these products 
‘rom ten per cent to 15 per cent 
ad valorem. | sito propose to 1% 
crease ‘he excise Guty on starch 
from 10 oer cent to iS per cent 
ad valorem. Thit step wW Orne 
these chemical products oo 4 per 
with other chemical ucts 
which i= genersl. bear excise duty 
at iS per cect ad vetorem. 























Higher Duty on 
Synthetic Rubber 


Synthetic §=6fubber sat at 
wears daty ot the very iow level 
of five per cent ad valorem, Asa 


revetwe 8 =— emeure, | to 

fase (he enc duly on an 

~ from five per cenit ‘o@ ten 
cent ad valorem Sum larly 

he rate Of encise dutY On \ 
acide @ being faleed = from 
per cent te 1) oer cont oul 


valorem heesvTen 0 
es A a? additions) revenue 
of . 1 ereres, 


On revenue a. ? 
propese io tu Molasses ‘ 
specie duty of Ra 30 oer tonne 
under 4 seperete item in the Cen. 
tral Peeise Ta ineteed of elfht 

cont under | @ of th 

‘entral veiw Ts = a pre 
ont 6m «Clow lt however pro. 
posed to de restricted 'o molasses 
oroduced in vacuum cen “ger 
factories, Molesses oretuced = 4 

ri sugar anita, which fore 
inter al's for edible OSurneses is 
prowesed ‘9 be eremored. The 
reverwe vield #4 @ reauit of t's 
oropess! \ est'mated to be Ra. 


Import Duties 
| now come \ proposals Phich 
are designed ‘o provide a higher 
ef protection to certain 
ot indigenous § industry 
The Arst propots! relates ‘o audio 
frequency amplifiers sn item 
werved for the emallecale sector 


per cent ed valorem 


Vy other proposes? relates to im 
ptted unexposed colour positive 
cinematorraph filma, in ~_ ~~ of 
which the basic customs duty & 
ts be raised from 
pee per inear 


public sector unit to withstand 
competition from imports. 


[as fopose to increase ‘he 
countervailing duty on tmported 
computers fmm ten per cect to 
20 per cent ad valorem s8 4 Tea. 
sure of affording protection to 
the ndigenouws computer  dutiry 
These mearures are designed to 
vield additions) rewenue of bout 
Re 183 crores ip a full year 


Baggage Allowcnce 


I have only one more reve "ue 
proposes! o the Sela of indirect 


taxes. This relates to pastengers 
wagtage As Hor die S.emoers ste 
aware bDargage 
sudsta™t ‘v 
an¢ 


suowances “sere 
liberalised in .978 
for the genersiity of Indien 


passengers going abroad for short 
viele ‘he aslli@wahees conga of 
ha. | O80 worth of duty-free goods 
aid Ws. 2,000 worth of goods on 
payment of duly 


~~ i) te imported 
ed quentities substantially 
higher than the permissivle limi 

Ths is manly ~ to the prev r 





in ow international a I 
have given thought to pro 
diem afd | am making two pro 
is in (hie regard 

fret 4 4 pure revenue mee 
mre of wortesing We ve 
yt Ry 8 
in encom 


measure 
immediately and is expected ‘o 
an edditional Ra 
a full year 
The second measure to de brow. 
gn into) «6foree shortly, provides 
the levy of duly ata 
of 320 per cent on 
a in excess of the 
limits. that us. 
can 


articles 

licensed im resulting in con 
fscations and penallus de 
signed to out any profit on 


. 
thelr «ale the inereased «ote of 
duty is intended to replace ‘hese 
fines and naities withowt hav 
ing to go through the time.consu- 
min ai ypudication 


few other 
essentially in the 
sature of rationalisation measures. 
The Gret one relates to sersted 
— . the hy . 7 
ation. it is proposed o mwa 
with the existing distinetion bdet- 
ween strated) 8 waters containing 
caffeine and (hose ot conteining 
caffeine for the purpose of exci 
duty. Instead, Mt is proposed to 
levy oo all @avoured aerated 
waters a uniform duty of # per 
cent ad valorem The revenue 


effect of s 
ioe 


Duty on Match Boxes 


have given consderable 
thought to the thrown 
up a8 a Tesult of the changes made 
in the 1979 bodget in the excise 
duty structure apodiicable to the 


ae > * While the duty 

fi 
solen dbwisolte a FS - 
leined, ey @.ddie 
oe te 


seclor 
neta SPR 10 cnauee thet 


acerues ¥ w the genuine cot 
tage §=— sector units, | promese to 
con the ay conuemeee 
€ 4Peroved 
le or marketed 
through 6 Slate agencies 
and wre 
tee A samme . | do not 
find j for the centinu 
ance of etisting limite pla 
on the matches by 
dionel tole, 0 Gate” L thamstone 
o duty L therefore, 


fi 
; 


| 


g 
E 
i 


conmiion lent netiheath laberal 
unit a to the 
unbranded sector which is at pre 
te A Ue 
ectaney year ‘= » 

ucing possibuities mae 
practice | lower this 


i 
ies 
fuk 






23 
3 
Sth 


Rok 

Ger ieee 
gist 
it 


| shal now turn to conceesions 
in Ube area of indirect tamer The 
Small Manufecturer pays a sienié- 
cant role in our economy. I would 
like to improve his competitive 
featiee viea vis the laree manu- 
acturer and thus widen the en- 
tre base of our economy 
Only in this way can we check 
concentration of economic power. 
is aresdy « scheme of 

excise Guty concessions spplicabie 
to manufacturers of 70 excieabie 
commodities, under which 


eremoted 
trom duty | now propose te libe 
= this concession in two ree 





rirstt, | propeee te ‘Ne ude twa 
Mere groupe of COMME Lies Urcer 
‘he wheme are \ Redivels, 
hameiy -alum SiehfomMete dies 
ening powder, calcium «arbide and 
artifeta) afd oyfithetic reting ana 
pieste §«=6Maleriale)= fetes othe 
coverage bebe widened 1 ree 
pect of Deper and paper Soords 

Hut the second and more impor 
tant concession which | propose 
te Ww ee is thal if fespect af 
al’ the commodities covered ty the 
«heme clearances between Ra. 
five athe and Re 18 the will 
bear only (hfeefourths of the ap 
Dikeebe ete of excle duly 

inet the ‘ormal duty at oresent 
Thies merture should benefit 4 
rge cumber of amhall Manufae 
turers The revenue scrifice will 
be of the order ai Re 650 crores 


a tar 

years meade 4 
change which eected a subttan: 
t number of sory Manulectu 
rers of goods failing under the 
res'@uary | nw Central 
excime rid members * Ul) 


° Ata 
measure of Undoing the 
oa to such ma malas. 
rers, | propose to ¢ for com 
cotell Go eh ees for 
“nm . ‘ lakhs per 
n ot sords, «ma! manufac 
turers of goods failing under [tem 
of the Central excise tart®, 
whose capital investment on plant 
and machinery does sot cxteeu 
Re 10 ache, will be eligible ‘or 
complete exemption from duty on 
their Grst cearances of goods up 
to Re. 30 lakhs im 4 Gnanctal pear 
ie pred’ sea beat 
nane tar 
a * the vhs. 30 kb’ _ 
nin m of 
current Gnanei/ mor \ue m.. 
tum of clearanees eligib'e for full 
exemption from duty wi'l be dyed 
Fai concession etpcie at 
. 
Rs 24 crores ina full var 


Paper aod aiMed products are in 
short suspiy in the country and 
new investment in this sector ba 
not been ready = ‘orthcoming. 
Mueb can be Gone by emailer unite 
to Beip in Ailing ‘he production 
aap To encourage inem, | propose 
to extend 4 concessional mite of 
duty of ) per cent ad va orem a8 
against ‘he present mite of 20 per 
cent to paper and paper  osrd 
produced oy *Mall Manufacturer 
whose clearances ip the precedin 
Snanciai year Gi not exceed 2? 
tonnes of paper and poner beards 
This concession will cost 4 little 


ess than As. One crore in a full 
year 

e erecironks industn bes 
onseiderscie eMolovMent and ex- 
sort goteniias We Rave the oe 
eoeety Salle abG = 6experine and 


hese sewed Be hafhessed ewe 
soPropmate [ieee ioeblives of 
devewpment oF We veclronie 
dustry © 4 Bid way This & 6 
fea whieh offefs great & te 
sau Manhulecturers ath. 
‘hereiore, prepesing wie duly 
concessions 16 feapect of the 


here el De a uelon Wf 
custome duty on = seme 
of capital @@@ds eweh 2 Machines 
and joetpuments required by (he 
evectronics Uiduaelry afd fet pro 
duced within the couatry 
customs uly oo web items will 
ve reduced irom the present 
evel of duty ehh wowme 
cases af@ a6 High 28 @ per cent 
a4 valorem: to « ‘otel of 23 oer 
enti mm ¥ 

Simerly. asso propose to re 
gece ihe customs dul¥ of speck 

faw Materials 

owe 
aoe from Ubeir 
+ Les” some 
than cem 
per cent Bius  ountemanine 
dutvy where af excise duty u 
wevieble under item 6 These two 
concessions will coat 
quer Ae 47 crores in 4 full year 


Duty Cut on Checper 
iv 2e1s 


soe eapeisence of ober coun 
res sages (Get toe growth of 
wheumer electronns ‘tacuitates 
. Ove COuse Woe 3 deveropwent 
vi Qdet S0DRMcsied udes o 
proou.uon oo e:ec.ronms elevi- 
“oo 6 4 power « @edium of 
egucation 


\o reguce lige 
cotager orwed TT» 
oer ceot Ww iv oer cent ad 
feu aod w effect 
we feauction the Guty © 
ower 1.) sete ifum ev Det vent Ww 
wb per cent ad valorem hee 
concessions WOuld ena a reve 
owe mecruice Of as io crores © 
a veer. 

Reaio UW Ob equally pow erfu 
Wel uipeur Ve eVe: au0h aw . 
ertasament and » more widey 
‘wa ee.) Meee ee Pee ee 
bet tingle afd two band radi 
hat) “ iseG Datu 
cuariy W furel ereas The Licence 
ee OO such seis Gat proved to 
wasome 496 Waioits ourtaase 
radio tts OY the rurai fou t 
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Summary of Tax Proposals 
Bombay THE TIMES OF INDIA in English 19 Jun 80 pp 1, Ll 


[Text] New Delhi, June 18 (UNI)--The following are the taxation proposals 
at a glance: 


Exemption limit for income-tax on personal incomes raised from Rs 10,000 
to Re 12,000. The nil rate slab of income is being retained at Rs 8,000. 
Where the taxable income exceeds Rs 12,000, the incidence of tax, exclud- 
ing surcharge will remain at the existing level. 


Surcharge on personal incomes in the case of all categories of non-corpor- 
ate taxpayers reduced from 20 percent to 10 percent. This will bring down 
the maximum marginal rate of tax from 72 percent to 66 percent, benefiting 
taxpayers in all slabs of income, 


Exemption limit for wealth tax raised from Rs 1 lakh to Rs 1.5 lakhs from 
the current assessment year. 


Incentives for savings in life insurance, provident funds and other 
similar instruments, reduced last year, have been restored to the pre-1979 
level. 


Taxpayers will be entitled to 100 percent reduction in respect of the first 
Rs 5,000 of the qualifying savings, 50 percent in case of the next Rs 5,000, 
and 40 percent of the balance. 


Option to be give into income-tax payers to retain their deposits in the 
compulsory deposit accounts beyond the due dates on payment of interest 
at the existing rates. 


Restrictions on the deductible amount of expenditure on advertisement, 
publicity and sales promotion removed to help small and medium business. 


Indirect Taxes: There will be no special excise duty on matches, vanas- 
pati, motor spirit, including naphtha, kerosene, high speed diesel oil, 
light diesel oil and liquefied petroleum gas, coal and electricity. 


Excise duty on soda ash and caustic soda raised from ten percent to 15 
percent ad valorem. Similar increase will apply to starch also. 


Excise duty on synthetic rubber increased to ten percent ad valorem from 
five percent. 


There will be a specific duty of Rs 30 per tonne under separate items in 
eight percent under item no 68 Molasses produced in Khandsari sugar 
units exempted. 
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Customs duty on imported audio-frequency amplifiers, an item reserved 
for the small-scale sector, increased from 75 percent to 120 percent 
ad valorem, 


Imported unexposed colour positive cinematograph films will be charged 
customs duty of one rupee instead of 50 paise per linear metre, 


The countervailing duty on imported computers raised to 20 percent ad 
valorem from ten percent ad valorem to protect domestic industry. 


Baggage allowances given to Indians returning from visits abroad revised 
drastically to check the craze for foreign goods. Import of baggage in 
excess of the free allowance will attract a duty of 150 percent ad valorem 
instead of 120 percent. Similarly, a flat duty of 320 percent will be 
charged on items imported in excess of the permissible limits. 





All flavoured aerated waters will be charged a uniform duty at 40 per- 
cent ad valorem. The distinction between aerated waters containing caf- 
feine and those not containing it is done away with. 


No change in the excise duty applicable to the match industry. But the 
lower rate of duty given to cottage units will be confined only to the 
match boxes bearing approved labels and sold to or marketed through the 
Khadi and Village. Industries Commission, state agencies and registered 
cooperative societies. Also the existing limit on production by the cot- 
tage units abolished. 


The exemption limit applicable to unbranded bidis reduced to three miliions 
of bidis per manufacturer per year from six million. 


Two more groups of commodities have been brought under the scheme of 
excise duty concessions, under which clearances up to Rs 5 lakhs in value 
in a year are completely exempted from duty. Chemicals such as sodium 
bichromate, bleaching powder, calcium carbide and artificial and synthetic 
resins and plastic materials are covered under the scheme. Secondly in 
respect of all commodities covered by the scheme, clearances between Rs 5 
lakhs and Rs 15 lakhs will bear only three-fourths of the applicable 

rate of excise duty. 


Small manufacturers of goods falling under item number 68 of the Central 
excise tariff, whose capital investment on plant and machinery does not 
exceed Rs 10 lakhs, will be eligible for complete exemption from duty 

on their first clearances of goods up to Rs 30 lakhs in a financial year 
instead of Rs 15 lakhs as at present. This is subject to the condition 
that their clearances during the preceding financial year did not exceed 
Rs 30 lakhs. 


A concession rate of duty of 20 percent ad valorem against the present 30 
percent will be available to paper and paper boards produced by small 
manufacturers whose clearances in the previous year did not exceed 30 
tonnes. 
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Central Plan Outlay Increased 
Bombay THE TIMES OF INDIA in English 19 Jun 80 p ll 
[Text] New Delhi, June 18: 


The Central plan outlay is being stepped up by 14.5 percent with the new 
budget providing for an outlay of Rs 7,340 crores--an increase of Rs 767 
crores over the outlay in the interim budget. 


The Union finance minister, Mr R. Venkataraman, said in his budget speech 
in the Lok Sabha today that the Central plan would be financed by a » dget- 
ary provi ion of Rs 5,322 crores and resources of public sector unde: tak- 
ings of Rs 2,018 crores. 


A provision of Rs 3,094 crores had been made for Central assistance for 
State plans and for the Rural Electrification Corporation and for natural 
calamities. Altogether, the total plan outlay of the Centre, states, 
Union territories and schemes of the northeastern council would amount 

to Rs 14,593 crores in 1980-81 compared with Rs 12,511 crores in 1979-80-- 
a step up of 16.6 percent. 


On-Going Projects 


The minister said the Central plan sought to revive and restore the health 
of the economy and accelerate the growth of employment generation. ‘Though 
the priorities laid down by the earlier government were not acceptable to 
us, we have recognised that on-going projects should be fully provided 
for." 


The budget for 1980-81 provides for outlay of Rs 2,745 crores for the 

power sector. This represents an increase of over 1l percent over the 
previous year. Besides providing for acceleration of construction of four 
super thermal power stations in different regions of the country, the total 
outlay on rural electrification will be Rs 285 crores in 1980-81. 


The finance minister said that the target for 1980-81 was energisation 
of 400,000 pumpsets and electrification of 25,000 villages. 


Coal Output 


For improving the production of coal an outlay of Rs 473 crores is being 

provided in 1980-81 against Rs 364 crores last year. A production target 
of 113.5 million tonnes of coal has been set for the current year against 
the actual production of 106 million tonnes last year 


The plan outlay for the petroleum sector in 1980-81 is Rs 837 crores, 

Rs 215 crores more than the outlay last year. The budget provides Rs 99 
crores out of this. This outlay is for completion of facilities for phase- 
[11 development of Bombay High and advance action on phase-IV to build up 

a production capacity of 12 million tonnes annually. 
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ft includes expenditure for developing the South Bassein gas field and 
gas pipelines to the new fertiliser projects. 


For the steel sector, the finance minister said the outlay will be 

Rs 803 crores against Rs 600 crores last year. This includes Rs 200 
crores for raising the capacity of the Bokaro steel plant to four mil- 
lion tonnes annually and Rs 190 crores for the Bhilai steel plant for 
a similar expansion. 


The outlay on the Salem steel plant project will be Rs 57 crores. The 
provision of Rs 70 crores for the new Visakhapatnam steel plant envisages 
a substantial beginning. The target of salable steel in the current year 
has been fixed at 8.76 million tonnes against 7.22 million tonnes antici- 
pated in 1979-80. 


For the mine sector, an outlay of Rs 130 crores is being made which 
includes Rs 10 crores for the new east coast aluminium project, Rs 28 
crores for the Malnjkhand copper project and Rs 19 crores for intensifying 
activities of the geological survey of India and the mineral exploration 
corporation. 


A provision of Rs 102 crores is being made for developing major and minor 
ports. A beginning has been made on integrated development of Cochin 
port. 


The finance minister announced that plan outlay on agriculture and rural 
development was being increased to Rs 2,247 crores from Rs 1,811] crores 
in 1979-80. 


Fertiliser Plants 


The outlay on major and medium control is being stepped up to Rs 1,380 
crores from Rs 1.258 crores last year. Minor irrigation programmes have 
an outlay of Rs 266 crores and will be supplemented by large financial 
support from the Agricultural Refinance and Development Corporation. 


On chemicals and fertilisers, the Central plan outlay is being raised to 
Rs 319 crores to provide adequately for new gas-based fertiliser plants 
in Assam and Maharashtra. A provision of Rs 20 crores has been made frr 
fertiliser projects in the cooperative sector. 


The outlay in the Central plan for clean and safe drinking water has be 
stepped up to Rs 100 crores from Rs 80 crores last year. Inclusive o: 
the provision in states’ plans, a total sum of Rs 294 crores will be 
available for this vital programme. 


By the end of current year, 35,000 additional villages identified as 
problem villages will have a protected water supply. Part of the outlay 
has been earmarked for rigs to be supplied to states for boring welis in 
drought-affected areas. The finance minister announced allocation of 
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Rs 40 crores more in the current year to drought-affected states to take 
up new water supply schemes and complete those already in hand. 


A provision of Rs 250 crores is being made in 1980-81 for health and 
family welfare. 


A provision of Rs 250 crores is being made in 1980-8] for health and fam- 
ily welfare, of which Rs 140 crores will be for the latter. The emphasis 
in the tamily welfare programme will be on educating people about the 
desirability of a small family and providing technical services on an 
adequate scale. 


Science Provision 


The finance minister said norms for providing telegraph and telephone 
facilities in tribal areas have been liberalized to cover areas with a 
population of 2,500 in group of villages within a radius of ten km. An 
additional 175,000 lines switching capacity and 170,000 direct exchange 
lines and other facilities are being provided. 


{An outlay of Rs 116 crores has been provided in the Central plan for science 
and technology in 1980-81. 


Reviewing the current economic situation, the finance minister pointed 
out that what was important now was to devise ways and means to arrest 
the deterioration in the economy and set it on the path of stability and 
growth. 


"The fact that we have a government, which enjoys the confidence of the 
people and is decisive, should make a qualitative difference: as also 
the fact that there would be much greater cooperation >be when the Centre 
and the states now that our party has been so enthusias"ically returned 
in the state elections." [as published] 


Food stocks of 18 million tonnes and foreign exchange reserves of Rs 
4,890 crores were the elements of strength which should be utilised to 
improve the situation. But the finance minister wanted Parliament to 
realise that the magnitude and complexity of the problems they had inher- 
ited did not admit of either quick or easy solutions. But the problems 
were urgent and the government was determined to tackle them with the 
cooperation of all sections of the people. 


Price Stability 


indicating the approach of the government to tackle the economic situation, 
the finance minister reminded the house of the existence of a great deal 

‘f inflationary potential in the economy and said that the primary objec- 
tive of the government's policy would be to achieve price stability. 


This would be done through an increase in aggregate supply and moderation 
of aggregate demand. The accent would be on utilising existing capacity 
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Mister today pushes up the share of defence in every rupee budgeted for 
against 16 paise in the two previous years. 
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' this increase of Ks 300 crores, the army gets about Rae 65 

rores taxing ite allocation for 1980-81 t: ver Re 2,150 crores. The 

hare tf the air force in the increase is about Rs 40 crores taking its 
total ailocation t<« ver Re 866.50 crores. The increase under the head 
“pensions is of Rs 27 crores, raising the total provision under this 
neac to Ks £28 crores. The increase in the capital outlay over the esti- 
mates made in March last is of the order of Rs 63 crores, raising the 

apitai outlay tor the year to over Rs 327 crores. 


DeTtence Undert aking 


The navy's share in the total defence budget is over Rs 216 crores. It 


y 


Was estimated at Rs 214 crores in March. 


@ provision for the ministry of defence which covers allocations for the 
defence public sector unde:takings remains unchanged at over Rs 214 


The major allocations for the army are: pay and allowances--over Rs 5846 
rores, ordinance factors--over Rs 458 crores and stores, which means arms, 
equipment and munition over Rs 538 crores (the allocation for stores shown 
the March estimates for the year was over Rs 395 crores.) 


e provisior f over Rs 866 crores for the air force budgets over &s 649 
rores for aircraft, arms and equipment and over Rs 145 crores for pay 
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STANDARDIZATION OF DEFENSE ALRCRAFT ADVOCATED 
Bombay THE TIMES OF INDIA in English 20 Jun 80 p 6 


Text While land battles have on occasions been won by the sheer weight 
of numbers like by the hordes of Genghis Khan, or more recently in i orea 
and Vietnam, in air superiority of equipment and proficiency in their 
handling produce decisive and quick results as in the Arab-Israeli wars 

in 1967 and 1973. Clearly, therefore, every possible care should be taken 
to see to it that the air force has the right equipment, that its main- 
tenance and logistic problems are kept to the minimum and that the pilots 
and controlling environment and organisations are kept up at maximum 
efficiency. 


Standardisation plays an important part in a highly technical and sophis- 
ticated service like the air force. This means it should have preferably 
ne, Of, at worst, the very minimum types of aircraft, systems and support- 
ing or ancillary equipment for a particular role. The greater the stand- 
ardisation, the easier the job of training aircrew and maintenance person- 
nel, the lower the inventory holdings of spare parts and spare engines and 
smaller the number of overhaul and repair lines at depots. Huge savings 

an be effected on operational equipment at forward bases if different 
types cf aricraft have not to be catered for. 


reater Fiexibdilit 
» Squadrons with similar aircraft and systems can be switched from 
partis to another, at short notice, giving the air force greater 
mmidiiit f operation--a great gain in war. Pilots and technicians 
be shifted between squadrons having similar machines with ease. [Even 
expense of not being fully up-to-date, an air force should continue 
with standardisation as long as it can meet the threat for the foreseeah l« 
ite 
the past e Indian air force has made efforts to reduce the number of 
es : ; pment It has recognised that it would be wrong 
4 ré re er of aircraft of different types for the same roie 
‘ ise at wv ‘ ce its ¢€ ectiveness 








war india can get involved in is likely to be limited to say two to three 
weeks. it, therefore, needs a powerful and effective punch to win the 
battle in the air and to support the army to advance and capture enemy 
ground. Pakistan has standardised on the Mirage III and V and the MiG-19 
series for air defence and ground attack support to the army. It has also 
transport and helicopter aircraft for other types of work. India, on 

the other hand, has a well established MiG-21 production line for both 
its engine and airframe as well as the ancillaries. The immediate plans 
cover the full-scale manufacture of the MiG-21 BIS, a formidable air 
fighting machine. Professional opinion in the U.S.A. admite that the 
MiGe-2l BIS, fitted with a modern air-to-air missile, while we have suc- 
ceeded in doing, can match the best that the U.S.A.F. have in service. 

Of course, the U.S. machines like the F-16 can do other jobs, but what 

we are discussing here is the air combat role. 


Ground Attack 


On the ground attack side india has recently acquired twin-engined 

jaguars fitted with a sophisticated navigation attack system. It is pur- 
chasing the initial lot outright and the Hindustan Aeronautics Ltd. 

would manufacture the remainder. The aircraft was selected after nearly 
nine years of deliberations. Is there anything wrong with the aircraft? 
if not, then why are we pursuing the MiG-23 BM and the far more expensive 
Mirage F-1 2000? Both are single-engine aircraft and are, therefore, 
basically at a disadvantage in the ground attack ro'’e. Also the two are 
primarily air superiority fighters which must necessarily follow a design 
construction for the high altitude interception work. These cannot be 

as effective as the Jaguar which has been designed and developed for ground 
attack role. While the MiG-23 BM would be cheaper, it does not have the 
radius of action of the Mirage or the Jaguar. Operating from our rear 
sheltered bases it would not be able to reach the important and strong 
bastion airfields across the border, specifically built to attack India. 


All this is not new; it has been common knowledge for quite some time. 
The maintenance and inventory holding tasks with so many new types of 
aircraft would be a nightmare. Pilots and technicians would have to be 
pe cifically trained to type and would not be available as a large body 
‘ well trained men. They would be available in penny packets only 
capable of handling their own special aircraft and equi ment. India would 
se the ability to concentrate a force with flexibility. The grave 
effect of all this would be felt after two to three years. Surely in 
he neme of diversification or whatever the government cannot ignore 
letrimental effect such varied purchases would have on the future 
erational capability and effectiveness of the air force. 
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BRIEFS 


DELHI UNION TERRITORY--Minister of State for Home Yogendra Makwana told 
the Lok Sabha on Wednesday that the Government had decided that Delhi 
would continue to remain a Union Territory, reports UNI. He was answer- 
ing a question if Delhi would be declared as a State. [Text] [New Delhi 
PATRIOT in English 19 Jun 80 p 10) 


BULGARIAN FRIENDSHIP MEETING--'Georgi Dimitrov can be described as a 

gift of Bulgaria to the world and the Communist movement,’ CPI leader 

Hiren Muker{ee said on Wednesday. Addressing a celebration meeting organ- 
ised by the Indo-fulgarian Friendship Assocation to mark the 98th birth 
anniversary of G gi Dimitrov, Prof Hiren Mukerjee said that Dimitrov 
stood for the frec om of his people from oppression and tyranny. Recall- 
ing his services, Prof Mukherjee said that Dimitrov succeeded in uniting 
ail patriotic and progressive forces for national liberation. He said 

that Dimitrov fought for international peace and freedom which was thwarted 
by the imperialist intrigues. CPI Central Executive Committee member 

M. Faroogi hailed the contribution of Georgi Dimitrov and said his struggle 
was 4 great gift to the international Communist movement. Bulgarian ambas- 


sador Tocho Tochev also extolled his contribution and said his services 
were not confined to the Bulgarian people but was directed to the better- 
ment of the world at large. [Text) [New Delhi PATRIOT in English 

ig ; m «(6D Ct f 

SIXTH PLAN DRAFT--The draft of the revised sixth plan may be ready by the 
end of the December. as published) Consultation with the State Govern- 


ment for finalising the draft will start from September, says UNI. This 
was stated by Planning Minister Narayan Dutt Tewari in the Lok Sabha on 
“ednesday. The draft Plan will be presented to the National Development 
mcil early next year. The Miniscer told Mr A.*. Baian that no communi- 
ition had been received from either West Bengal or Kerala proposing alter- 
native guidelines for formulating the plan. [Text] [|New Delhi PATRIOT 


; ' : ii 87 iv hun if ft } 


MADRAS WORLD MARITIM NFPERENCE--Madras, June 1/.--An international mari- 
t im nference, 4 marine equipment exhibition and a boat show are being 

urrentiy in Madras next February to commemorate the completion of 

tury of overations of the Yadras Port Trust. This first triple mari- 

time event of india with internati il participation is being sponsored by 








the Madras Port Trust, the Association of Ship Owners, Chambers of Commerce, 
technical inatitutions and allied inatitutions with the support of the 
Ministry of Shipping ana fransport and Ministry of Commerce. Mr V. Selva- 
raj}, Chairman of the Madras Port Trust, told newsmen here on Monday that 
the occasion might be availed of to inaugurate the Rs l2-crore fisheries 
harbour project in Madras which is expected to be ready by then and also 

to lay the foundation of the Re 22 crore container terminal project at 
Madras port. Mr S.M. Bhola of Lloyds Register of Shipping said that the 
conference which would deal with technological aspects of shipping industry 
and sea transportation would also highlight new concepts in cargo handling, 
technology for fuel economy, pollution control and international safety 
regulations. [Text] [Madras THE HINDU in English 18 Jun 80 p 13) 


NAGALAND DEPORTEES=--Kohima, June 17 (PTI)--The Nagaland Government has so 
far deported 3,928 persons, found without valid inner-line permit in the 
State, according to Chief Minister J B Jasokie. In a statement here yes- 
terday, being taken to ensure “due courtesy" during the enquiries conducted 
by the task force in detecting such persons. He said strict instructions 
had also been issued to all concerned to ensure that no harassment was done 
in the process. [Text] [New Delhi PATRIOT in English 18 Jun 80 p 4) 


SECURITY FORCE COMPUTER--The computer system at the Border Security Force 
electronic data processing centre has been modernised with the commission- 
ing of Spectrum/? and Datacon/85. This is the latest device in the com- 
puter system The system installed at the centre was inaugurated by 
Director General, Border Security Force Shrawan Tandon, in the Capital on 
Tuesday. Director General, Indo-Tibetan Border Police R N Sheopory, and 
representatives of other Central police organisations were also present. 
The use o. the latest computer technique will eliminate the old technique 

' key punching cards and will also enable the Border Security Force to 


develop “In-house” systems. [Text] [New Delhi PATRIOT in English 
18 Jun 80 p 7 
NTRACT WITH LRAQ=--New Delhi, June 19 (UNI)--India has bagged a Rs 155- 


crore contract from the Iraqi ports authorities for the construction of 
2,267 dwelling houses and ancilliary buildings, including infra-structural 
facilities at lraqi ports of Magali, Khor-al-Zusbair, Um Oasar and Fao. 


india won the ntract in a global competition for building townships to 
provide modern facilities to the employees of the Iraqi ports organisation. 
The ntract awarded to M/s. Punjeb Chemi-Plans Ltd., Chandigarh, and Hindu- 
stan Steel “orks Construction Limited, is covered under the scheme of 


national priority of the gecvernment of Iraq and has to be completed within 
act was signed at Basras on June 9, Mr. Salam Hussain 


; -~ & bh - 
r ™ ve iiPe ne mt r 


Alali, president of the state organisation of Iraqi ports, and Mr. H.S. 
leliie, managing director of the Punjab Chemi-Plants, Ltd. [Text] [Bombay 
THE TIMES OF INDIA in English 20 Jun 80 p 16] 





NEW COAL WASHERY=-The Sudadih Coal Washery, belonging to Sharat Coking 
Coal, ia the tirst among washeries being set up to meet the growing demand 
of prime coking coal for the production of hot metal in the steel sector, 
according to a statement issued by Bharat Coking Coal in Calcutta on 
Monday. The washery has a capacity of 2 million tonnes a year. According 
to the statement, the washery a three-fold one which will yield 1.2 million 
tonnes of clean coal a year for steel production and 6 million tonnes of 
middlings tor power generation. The work on the washery was taken up in 
1976 with a total capacity outlay of Rs 16 crores. [Text) [Calcutta 

THE STATESMAN in English 18 Jun 80 p 3) 


HUNGARIAN TECHNOLOGY--New Delhi, June 2/--Hungary has signed a contract 
with India for the construction of the tunnel for the Calcutta Metro Rail- 
way, reports PT1l. Under the contract worth Rs 1.3 crores, the Reinforced 
Concrete Works of Budapest will provide the tunnelling technology and the 
Licence as well as manufacturing know-how for tubes required for the Metro 
Railway construction of the railway is expected to take three years. 
According to « press release by the Hungarian Information Centre, Indian 
experts recentl’ visited and studied construction of underground railway 
in several countries, including Czechoslovakia and Yugoslavia and awarded 
the contract to the Budapest company. [Text] [Calcutta THE STATESMAN in 


18 Jun 80 ft 9 | 
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READERS SAY CADRES RESELL RATIONED GOODS 
Vientiane VIENTIANE MAI in Lao 10 Jun 80 p 2 


[From ‘Speak with the Editor’ column: "What Kinds of People Can Buy Goods 


") 


from a State Store’ 
[Text] Dear comrade editor of VIENTIANE MAI 


In the name of a common, ordinary person who lives a pure life under the 
fresh, new system have read your Speak with the Editor column and have 
had a point to make but have not dared to write a letter to you about it. 
But today I decided to write to you because I want to know some things, 
so I beg to pose the following questions: 


1. What kinds of people can buy goods from a state store? 
2. Have those who obtain rationed goods from the state and then resell 
them (that is they do not consume them themselves) committed any wrong? 


3. | have seen some people, particularly cadres who sell goods, coming 
home each day carrying small items in their hands. I would like to know 
if those people have a right te purchase rationed items every day. Or 
is there a special policy for sales personnel? This is all I wish to 
bother you about. If there is something else later, I will write to vou 
wain. 


rror iangmani 
ear Comrace Viangmani, 
would like to congratulate you for being a pure, clean person. A new 
socialist person is one who does his (job with sincerity and generosity, 
who knows the meaning of sacrifice and who holds the common interest above 
l else. Before addressing vour points of isterest I would like to 
mention that creating a unified point of view is rather difficult. Even 
though our country is now fully independent and has been deciared to be 
a free and unified, socialist state, we have not been able to create a 











unified point of view. Generally when this is the case some elements 
think about what they get without considering the common interest of the 
masses. 


I wish to respond to the matters you raised as follows: 


1. Lao people who perform jobs in the fresh, new system have equal rights. 
Therefore every person has the right to purchase goods in a state store. 
This means that everyone can buy everything except some items restricted 
for distribution only to cadres who work for the state. 


2. his is definitely wrong, comrade. Not only cadres with ration 
privileges but also common people who purchase goods in a state store and 
then resell them are equally guilty. But what should be done, comrade. 
Some of our people still have base, individualistic points of view. If 

we wish to eliminate this problem the only solution is a psychological and 
cultural revolution through all the masses. 


3. Actually all state cadres have equal ration rates but it cannot be 
denied that some policies that were once in use have been revised. In 

fact we have not observed this problem. If you see this with your own 
eyes, you should report it to the department or agency to which the culprit 
is assigned. In other words we should pool our eyes and ears in order 

to make sure that goods do not leak into the capitalist markets and 

because of that permit them to come back and exploit us again. As Central 
has said repeatedly, "Do not fear starvation; fear only unequal distribu- 
tion.” This means that the goods that we have do not reach the poor people 
but fall into the hands of opportunists, indivi? ilistic people who do 

not think of others. This kind of person must ve reeducated to create a 
fresh, clean, new point of view and to eliminate individualistic thinking, 
etc. 


wish to end my response here. Please write again. 








LAOS 


BRIEFS 


CHAMPASSAK FORESTRY WORK--Vientiane (KPL)--From March to May cadres of the 
|[Menang} Pathumphon District Department of Forest Extraction in Champassak 
Province mobilized the populace to resolutely join in extraction and 
preservation efforts in forests which represent national resources. 

During this period they cut 1,273 logs comprising 2,478 cubic meters. 
Besides forest extraction these cadres have plans to plant national trees 
on 1 June. On 7 hectares they will plant a total of 19,500 trees. [Text] 
[Vientiane KHAOSAN PATHET LAO in Lao 30 May 80 p A7} 8947 


LUANG PRABANG COOPERATIVES FORMED--Vientiane (KPL)--In February the 
people of Ban Houei Hok, Ban Nae, and Ban Leumtay, all of [Tasseng] 
Namnga Canton, [Meuang) Oudomsay District, Luang Prabang Province volun- 
tarily turned from small, independent, fragmented production to large- 
scale, socialist production by forming three new cooperatives made up of 
289 families with 107.5 hectares of land, 77 buffaloes, 80 plows and 
barrows, and other production tools. After their formation and election 
of management and inspection committees, they divided up work assignments 
and formed teams and finally they formulated new production plans in 
keeping with the actual situation. To date Oudomsay District has organized 
seven agricultural cooperatives. [Text] [Vientiane KHAOSAN PATHET LAO 
in Lao 16 May 80 p A6} 8947 


SAVANNAKHET TRANSPORT ACTIVITY--Vientiane (KPL)--In the past 4 months 

the truck drivers of the Savannakhet Province Transport Unit have competed 
mong themselves to transport over 113 tons of consumer goods and produc- 
tion tools of the provincial Department of Industry and Trade to the 


intons of Nahang, Nanham, and Nameuangsaen in [Meuang] Phin District. 
Included were over 63 tons of sugar, salt, and milk. In addition they 
transported over 300 tons of forest and agricultural products and other 
goods that the department purchased frou the people in those localities 
und delivered them to the provincial warehouse. These goods included 203 
tons of unhusked and husked rice and over 130 tons of forest and other 
ducts. Excerpt Vientiane KHAOSAN PATHET LAO in Lao 24 May 80 














SAITHANI ILLITERACY ELIMINATED--After a long period, i.e., trom 19/6 to 

30 May 80, of research and study the [|Meuang] Saithani District Depart- 
ment of Education held a ceremony to announce officially the eradication 
of illiteracy among the people in its district. At this time people for 
whom illiteracy had been eliminated totaled 8,834, including 6,412 women, 
or 97.75 percent of the district total of 9,135 illiterates, including 
6,668 women, from 133 villages, in 12 cantons. Following the elimination 
of their illiteracy every person was prepared to continue studying happily 
in order to raise their level of knowledge and their capabilities to 
participate in making a success of the construction and transformation to 
socialism in our country. [Text] [Vientiane VIENTIANE MAI in Lao 5 Jun 80 
p 1} 8947 





ELECTRICITY PRODUCTION--During May 1980 the cadres and workers of Lao 
electric state enterprise, which is subordinate to the Ministry of Industry 
and Trade in Vientiane, diligently performed their specialized duties 
in order to set work records in honor of the fifth anniversary celebration 
of National Day on 2 December. During that period they produced 67,620,300 
kilowatt hours of electricity exceeding their quota by 3,000,000 kilowatt 
hours, in order to serve the masses, production, etc. They also performed 
maintenance on the Vientiane City electricity distribution system including 
replacement of 174 electric poles, stretching of 15,815 meters of wire, 
replacement and installation of 8 large transformers, repair of 60 electric 
lines to private houses, repair of 20 electrical control boxes, connection 
of new lines on 40 poles, replacement of 164 bulbs in street lights, put 
up 250 medium-voltage and 28 low-voltage poles in agricultural areas, and 
installed one large transformer. In addition workers also finished 

nstruction of an electrical equipment warehouse at Sokpaluang, and 
‘ompleted 87 percent of a new child-care center at Sokpaluang, 52 percent 

f workers housing capable of holding 6 families, and 22 percent of a 
student dormitory at Sokpaluang. [Text] [Vientiane VIENTIANE MAI in Lao 
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MALAYSIA 


MALAYSIA ARMS AT INCREASING TEMPO 


Bonn DIE WELT in German 15 Jul 80 p 7 

[Test] For 2 decades, Malaysia's foreign policy was based on the belief 
that peaceful coexistence is a question of communication and compromise. 
The invasion of Cambodia by the Vietnamese, and of Afghanistan by the 
Soviets taught them otherwise. Prime Minister Hussein Onn said to the 
government party's youth group on 4 July: "We have become witnesses of 
the decline, of the arrogance of warlike nations toward weaker nations.” 
For that reason his government has decided to reinforce and modernize its 
strike forces and to train them in conventional warfare. 


While the prime minister, who has always been moderate and balanced, in- 
formed his party's youth about the "danger from the warlike Vietnamese," 
the largest maneuver in Malaysia's history took place in the five northern 
States. Some 50,000 men, supported by artillery, tar.s, helicopters, 
fighterplanes and ships, tested their defensive powers against invasion. 
This is the spot where the Japanese attacked the then British Malaya in 
1941. This is also the site of the threatened flank of this tropical 
country, which is in natural resources. Malaysia, to whic the 
states of Sarawak and Sabah East Malaysia on Borneo also belong, is the 

d's largest producer of tin, rubber and palm oil. In addition, it is 
becoming a significant exporter of crude oil and gas. 


In the east of the Malaysian spit, the flat sandy beaches with their 
»parsely settled ccastal strip, offer an ideal area for attack from the 
South China Sea. In the jungle mountains of the north, which border on 
Thailand, communist ‘nvaders would fin« shelter and assistance from 
Malaysian comrades, who heve been fighting a persistent but not very 
successful struggle for pewer in Mvala Lumpur for the past 32 years. Basic 
disagreements among the leaders in Malaysia's communist party resulted in 


the beginning of the 1970's in the formation of two independent splinter 
roups, at least one of which follows the Soviet-Vietnamese camp. The 

ther party, which has approximately 3,000 guerillas, remuined true to 
the Chinese party line. All three parties are deadly enemies. 





[he struggle against communists was until now the sole task of the 
Malaysian forces which had been trained by the British and organized 
tollowing a British example. They are experienced in guerilla wartare, 
bu. lack experience as far as technique and strategy of conventional 
warfare is concerned. 


But now Malaysia is in the process of securing its open flanks with a net 

of bases and to build up its strike force to form an effective defensive 
power by 1983. This development began in 1975, when, with the end of the 
Indochina war, the shadows of the Sino-Soviet confrontation spread across 
Southeast Asia. The Malaysian government reacted by immediately building 

up the reconnaissance and defense capabilities of its fleet and air force. 
In the meantime, the air force has at its disposal its first two squadrons 
of American Type F-5c jet fighter bombers. At present, they are negotiating 
in Washington about the purchase of three squadrons of "Skyhawks." 


[In the northeastern state of Kelantan, near the Thai border, Malaysia is 
building one of the most modern air force bases in Southeast Asia for 

645 million dollars. At present, the air force strong point Butterworth, 
used jointly by the Malaysian and the Australian air force, is the largest 
military base on the Malaysian spit. Butterworth lies on the Malaysian 
westcoast and is thus ideally positioned on the Indian Ocean. 


Here, the Australian air force has stationed two squadrons uf its Mirage 
reconnaissance planes. Near Lumut, 100 km south of Butterworth, a naval 
strong point is being built, which will probably become a cornerstone of 
Western defense in the Far East. Lumut is situated at the Northern gate of 
a waterway framed by Malaysia, Singapore and Indonesia. This "Straits of 
Malacca” is therefore of global strategic significance. It connects the 
Pacific with the Indian Ocean. Whoever owns it, controls the sea connection 
between West and East. 


Lumut, as well as the air force base in Kelantan, are both supposed to be 
ready for use in 1983. By then, the strike forces of the 12 million 
Malaysians are also to be doubled. At present, the army has at its disposal 
55,000 men, the fleet 6,000 men and the air force 7,000 men. In addition 
there are 28,000 men in active reserve. The reason for this speedy arming 
is the realization that negotiations with Moscow and Hanoi are meaning‘ul 

if one can show military strength. 
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MNLF LEADERS, FOLLOWERS YIELI 


Maniia PHI 


lArt ix 


ext j 


CSO: “s : 


LiPPINES DAILY EAPRESS in 


i¢ BY Vi rete 


ZAMBOANGA CITY. Aug 9% 
The beckbawe of te wae wtw 
Tawi Taw fevoluGanary comrmutwe 
of te Moro Netbawe Uberetmm 
Fron! appeared to haw been totally 
Gsme@ tied tode) following te sur. 
render of 300 hardcom mbes and 
four of thei top foreign-trained field 
commander: 

ir a report tue afternoon to Rear 
Admiral Komuic Espadon. com. 
mander of the Southem Command. 
Col Recardo Pepita. commander of 
Task Force Taw) Tawi which acoept 
e¢ the murrender, mic the MNLF 
hardc ure member ysided with them 
115 heavy automauc firearms, in- 
duding two M79 rocket leunchen 

see 

PEPITA sdenufied the MNLF 
commander wh ied the latest betch 
of surrenderees a) Habit lsmeel. alias 
Commander Frank Commander 
Salip Julpaki Jirkd, dias Com 
mander Alpal:. idennfied as distnct 
commander of Tandubas Sepe-Sapa 
and Balingbeng areas 


= 


batch of Tawi Tawi rebels has beer, 
deemed 4oagificent tb military 
guthonte: here m view of recent 
upmrge oof terrorist ectvities @ 
Western Mindanao with Tawi Tawi as 


the 
surrender of the rebels, the APP Task 
Force Tawi Tawi also captured Camp 
Newfoundland, « main traning base 
of rebels coming from the Palawan 
area 

The surrender of the Tews Tew 
basec rebel: preceded the expected 
murrender carly mext week after the 
Musimn's feast of the Herreve on 
Ave 12 of some SOO hardoor 
members of the MNLF coming from 
the Sulu area. — VP 
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CHARGED WiTh 


THE SUBVERSION = charges 
against burineswmnan | duardy (Maguer 
and uther leaden and memben of 
the “Light a hire Movement” have 
been amended to include conspiracy 
to emattinge President and Mas 
Marcos and membert of the Cabinet 

Defense Miniter Juan Ponce 
Larde approved the amended charges 


an the recommendatiun of Brig Gen 


Namiton 8 Dimaya, APP judge 
advia ate genera 

Dimaya told the defense chief 
that the military prosecution panel. 
headed by Cul Leon Ridav, found 
that the amendment of the charges 


wat needed afier an evaluation of the 
evidence 
Militery (Comminion No MM. 


which is hearing the caw, has set the 
resumption of the trial for Aug |2 at 


Camp Agumaldo in Quezon City 
eee 


AS APPROVED by | «ile, the 
amended charges filed by F dao and 
Ma Aniano Desierto before the 
military commission headed by Brg 
fen Emilio Melendres. const of 

@ Unlawful poewssion of explo 
wives and incendiary 'rvices 

o Conspiracy to atsasunate the 
Preadent and the First Lady trough 
the use of deadly weapons and 
ex plosives 


‘S " S2al 


EXPRESS in Enelieh 
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MARCOS MURDER PLO! 


| Aug 680 p 


@ ( onepitacy to assanuinate mem 
bert of the cabinet 
© Attempted amamination of 
niembers of the cabinet 
‘oe Anon through the we of 
moendiary devices 


@ Attempted murder 


© ( onepirecy, proposal to com 
mit, and taciting to rotetiion 

IN ADDITION to Olaguer, the 
other scoused in the case are Ameri 
can Steve Painakis, Othoniel Jimenez. 
Gaston Ortigas, Eater Misa Jimenez, 
Carlos Lavaro, Reynaldo Maclang. 
Magdalena de los Santos Maciang. 
Teodorico Dieamos, Rene Marciano, 
Danilo de Ocampo, Victoriano Ame 
do, Efren Fernols, Rene Velasquez 
jr, Mac Aceron, a certain alias 
Teddy, and three Jahn Does 

Except for Peinakis, Ferricls, 
Velasquer, Ortigas, Aceron, Teddy 
and the three John Does, al 
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MARCOS ITELLS EXTENDEL GENERALS THEY MUST GO 
Maniia BULLETIN TODAY in Engiish 9 Aug 50 pp i, 10 
\Articie by Jose Ve Vera! 


Text!) President Marcos told defense and military leaders yesterday he 
would no longer extend the services of “extendee” generals in the Armed 
Forces, except thoee in highly seneitive positions directly concerned 
with national security, 


Thie wil. give young capable officere a chance to become generals, he 
saic. 


The President spelled out his policy when he met briefly with "“extendee” 
or “overstaying” generale whom he had earlier ordered assembled for a top- 
level conference, 


The brief meeting was held behind closed doors at the multi-purpose center 
in Camp Crame shortiy after the President delivered a speech during a 
program commemorating the 79th and 5th anniversaries of the Constabulary 
and the integrated national police, respectively. 


At the closed door meeting were Defense Minister Juan Ponce Enrile; 
Gen. Romeo C. Espino, AFP chief of staff; and Maj. Gen. Fidel V. Ramos, 
PC chief and INP director eeneral. 


it wae recalled that early last June in Paoay, Llocos Norte, the President 
told a news conference that in the scheduled shake-up of the Cabinet, 
the military would be included. 


He said capable junior officers were being trained to take over when the 
retireable generals are finally separated from the service. 


Only a few days ago, the President told another press conference in 


Malacanaug he would announce shortly the promotion of young AFP officers 
to fiag ranks. 
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MANDATORY STATE SERVICE Por 20=YEAR=-OLDS 


Manila PHILIPPINES DAILY EXPRESS sn Engiieh 9 Aug 80 pp 1, 6 
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and develop ovic comsadounes and 
tn et defense 
preparedness. (hk ‘wn 
Accordingly, the President 
deaeed that national service, which 
conse of civic welfare service, law 
enforeement and mulitary service, 


culiure, and joca) government and 


formal investigation when 

eo Th charge ®& striow and 
evidence of guilt # strong. 

@ Responder: i a recidrvist: or 
hat been repeatedly charged and 
there are reasonable grounds to 
bebeve his guilt. 

@ Respondent &  notonously 

*e 
@ 


THE PRESIDENT alto sgned a 
decree amending the Anti-Drug Law 
by including possession of manyuana 
seeds among the punishable acts. 

He also authorized the PC/INP to 
procure an additiona! 200 fire trucks 
for the various fire departments in 
the country 
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WATCH TIGHTENED OVER PRICES OF PRIME GOODS 


Manila PHILIPPINES DAILY EXPRESS {nm English 6 Aug 80 pp i, 6 


[Article by George Nerveg | 


Text | 


CENTRAL Bank Gov Caregoro 
Luaros yesterday eapressed cunf). 
dence Urat the inflation rate tha year 
will be held down to 17 percent des 
pite the recent increase im the price 
of of. 

(For the rest of 1980, the gover. 
ment saw at 18 percent the average 
un orease wm the local prices of cor 
bh oof goods and services The move. 
meni im prices © measured by the CB 
throug) the we of an index based on 
constant 197) prices.) 

The CB head noted that consumer 
prices have been on the downtrend 
since March 1980 when the inflauon 
tate reached 23.44 percent It de- 
clined to 19 4 percent in April, 17 97 
percent in May, and 17.1 percent in 
June 1980 

eee 

LICAROS had carler reported 
that during the first semester the 
average mflahon rate amuunkd to 
202 percent This was higher than 
the 129 percent rate registered 
during the fist sia months im 1979 

(eotra Genk dete wow that 
during the fit three months the 
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year the average inflation /- wu 
24 8 percent as agaiet 10 2 percent 
i the first quarter of 1979 

The merease reflected the adjust 
ments in gasulng prices and (rane 
port rates during the period 

Licarus said he had noted that 
there was « marked muderation in 
the price levels towards the close of the 
fivet semester this year 

The nasuns for the price decline 
were the remmpusitian of price con 
trol on nine consumer items and the 
relatively ebundant supply of basi 
commudities at subsidized prices in 
variuus Kediwa centers, lx aros sand 

see 

LICAROS did not wy whether 

additiung) pree control regulations 


ut wibsidics wil be unpused to pro- 
vide relief ww consumers after the 


fecent ucrease in uil prices 
it @ beleved, however, that the 
favorable effects uf the remmpustion 





of price controls and the expansion of the Kadiwa centera will be carried 
over to the iater part of i980, 


On trade matters, Licaros said that the country's of] bill in 1980 is 
projected to reach $2.5 billion because of the successive price increases 
imposed by the Middle East suppliers, 


Thies is about $1 billion more than last year's ofl bill of $1.4 billion. 
Computed at 85 million barrels of ofl yearly, the price increase anticipated 
by Licaros appears to be in the vicinity of $10 per barrel, 


The price Stabilization Council said yesterday prices of essential commodi- 
ties in Metro Manila have maintained a relatively low level, 


Except for pork cute which some retailers tried to jack up by one peso 
above the PL8 per kilo ceiling fixed by the government, all other commodi- 
ties covered by the Price Control Law were sold in accordance with PSC level, 


Reporte by the monitoring team of the PSC this morning said that jacked up 
prices of pork cute were observed at the Farmers Market in Cubao, Quezon 
City; Quinta market in Quiapo, Manila; Sangandaan public market in 
Caloocan City and the public market in Project 4, Quezon City. 


According to the PSC, the violation can be traced to the sources of meat 

stocks most of the retailers in these public markets reportedly buy their 
stocks from dealers and not directly from the Food Terminal Incorporated 

where meat supplies are sold at prices set by the government. 


CSO: 4220 
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INTERNATIONAL BANKS PROVIDE LOAN TO CENTRAL BANK 


Manila PHILIPPINES DAILY EXPRESS in Englieh 10 Aue 80 p it. 


(text | 


NINETEEN international 
financial institutions have to 
provide a $100 million syndicated 
joan to the Central Bank for ite 
consolidated = foreign = borrowing 
program (CPBP) for 1980. 

Syndication of the loan was 
closed ss dasst Thursday = with 
participation from 19 international 
financial institutions that included 
four Arab banks, 

“h & « widely distributed 
syndication, which indicates that the 


Philippines enjoys high credit rating 
in the international capital markets,” 


said $=Gabriel Singson, CB senior 
deputy governor. 


THE LOAN was syndicated by 
lead managers Arab Banking Corp, 
Bank of Montreal, Bank of Tokyo, 
Chemical Bank and Midland Bank. 

Syndicate managers were National 
Westminster Group = (whose 
participation will be divided between 
the National "Vest and the National 
Bank of North America), Nippon 
Credit, UBAP Lad., Arab Int'l Bank 
of Cairo, Banco Di Roma, and 
Kincheng Tokyo Finance. 

Syndicate participants included 
the Shawmut Bank of Boston, 
Banque Bruxelles Lambert, MAIBIL 
Bermuda, Marine Midland, Tat Lee 
Bank Lid., Bank of British Colombia 
and Aj Bahrain Arab African Bank. 

SINGSON said the $100 million 
joan is expected to be signed later 
this month in Hongkong. 


CSO: 4220 


The joan forms part of the CFBP 
for 1980 which the CB had orginally 
estimated to reach $800 mullion. 

It carries an eight-year maturity 
with four years grace period, and a 
spread of 3/4 percent over the 
six-month London Interbank Offered 
Rate (LIBOR). 

This is the second major foreign 
borrowing of the CB this year Last 
February, it tapped 20 international 
financial institutions for its initial 
loan of $200 million under the 
CFBP. 

The February jumbo loan carried 
more liberal terms largely because it 
was granted by banks that have close 
and long-standing relationships with 
the Philippines. 

The terms of the first loan 
included a 10-year maturity with 
four years grace, and a 3/4 percen 
spread over the six-month LIBOR. 

THE CB decided to resume its 
foreign borrowing because the funds 
raised from the February loan, as 
well as those from the 1979 CFBP 
are almost completely lent out. 

Proceeds of the CB jum»o loans 
are relent to local private and public 
end-users. | 

As of June 30, 1980, the 
country’s outstanding foreign debts 
amounted to $11,049 billion, up by 
$1.3 billion from the end-1979 level 
of $9.778 billion. 
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NEW EXPORT FINANCING PLAN CONSIDERED 
Manila PHILIPPINES DAILY EXPRESS in Engliieh 6 Aug 80 p 9 
|Article by Rosario A, Liquicia] 


(Text ] 

THE Philippine Export and 
Foreign Loan Guarantee Corp 
(Philguarantee) is studying = the 
feasibility of adopting an export 
credit insurance scheme to protect 
local exporters from normal trading 
riakd. 

Thé government firm said it & 
now preparing the mechanics for the 

which i a form of 
facility for exporters as a 
protection from commercial and 
non-commercial risks they 


committee to undertake further 
studies to determune the viability of 
an export credit insurance scheme. 

PHILGUARANTEE explained 
that in other countries, export 
credit insurance has protected 
exporters from non-payment for 
shipments to foreign buyers which 
may be traced to insolvency of the 
buyer and changes in the foreign 
exchange policies in the buying 
country. 

It was pointed out that the 
sheme would provide local 
exporters additional advantages 


ach @ Guutty of forttgn eadtaay 
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receipts, access to financing and 
enabdbie exporters to compete with other 
According to FPhilguarantee furthe 


an expert creeit insurans 


The extent of inaurance 


ina «¢ xport requirementa; 


ihe Kinds of riaks to be 


ihe ti nan ial and marketi 


e® achenme 


coverage 


‘ overed} 


ihe mechanica of implementat ion of 


the nec eseary additional! 


credit inaurance facility 
[he proposed inter-agency committee 


Development Agency (NEDA), the Philippine International 


capital { 


oF 


ret inancing 


atucieé 


should 


mut t uaAt ‘ L¥ 


muh h 


’ 


hg components o! 


acheme; 


Philguarantee 


is composed of 


faciiities, it 
foreten firme, 
on the viability of 
tuovel the fol lowing! 
Mme ot Philippine 
credit inaurance} 


and 


to operate 


will 


also 


adopting 


condititona 


an export 


the Central Bank, 
Miniatry of Finance, Miniatry of Industry, the National and Fconomi: 


Trading Corp., 


the Philippine Overseas Construction Board and the ministries of trade 


and foreign attairs, 


SO: wit 
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CENTRAL BANK SEES LOWER INFLATLON RATE FOR 1950 


Manila PHILIPPINES DAILY EXPRESS in English 7 Aug 80 pp 1, © 


[Text | PRESIDENT MARCOS ordered 
yesterday a close monitoring of 
prices of prime commodities in view 
of the recent gasoline price increases, 

The Price Stabilization Council 
was tald to keep waich to prevent 
amy increases in the controlled prices 
of selected commodities, 

Somes consumers have expressed 
fears that some unscrupulous traders 
may increase the prices of thei 
commodities as a result of the price 
merease in petroleum products 

The President himeclf is 
personally monivoring prices and 
receiving price reports from ail over 
the country. 

Prices of prime commodities have 
remained steady so far, he was told. 
eee 
CLOSELY being watched by the 
authorities are the prices of 10 
commodities under government 
control These are canned fish, 
canned milk, poultry, eggs. hogs. 
ree, corn cookmg oi sugar and 

«hou! supplies. 

Prices of these items were ordered 
froven by the Presxdent last Feb. 710: 
prevent thew prices from shooting 
Ip. 

The PSC was reactivated by the’ 
President to enforce, 
government-imposed prices 

As of yesterday, some 881, 
gmocery and sarrsari stores were. 
ordered closed fot overpricing items 
under government control 
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GROWTH IN SEAWEED EXPORTS SEEN 
Manila PHILIPPINES DAILY EXPRESS in English 9 Aug 80 p 9 
lArticle by Ignacio L. Mabalot Jr.) 


\Text) The government expects a record seaweeds export of some §2.502 
million this year. 


Seaweeds exports would reach $2.752 million in 1981 and $3.027 million in 
1982, for an average annual growth rate of 10 percent. 


During the last two years, seaweed was ie third biggest export marine 
product. In 1979, exports hit 16,495,770 kilograms valued at 
P58,520,974, an increase of 2,920,460 kilograms or P6,040,500 compared 
with 1978's 13,575,327 kilograms worth P42,480,674, 


The bulk of the country's seaweeds exports go to the United States, Japan 
and France. Of the 16,495,770 kilograms exported in 1979, the US bought 
4,243,116 kilograms of dried seaweeds amounting to P19,551,505 and Japan 
1,399,442 kilograms of brine-cured, fresh and dried seaweeds worth 
P10,184,921., 


Of the 318 tons exported in 1970, the US got 270 tons, Japan 26 tons, 
France five tons and the remaining 17 tons to other countries. 





Under the government's five-year indicative national export strategy 
(1978-82) the priority marine product exports include seaweeds, shrimps, 
lobsters, tuna fish, milkfish, scallops and oysters. 


Director Felix R. Gonzales of the Bureau of Fisheries and Aquatic Resources 
(BFAR) said prospects are bright for the country's seaweeds industry 
because of the increasing demand in the world market. 





ie mid there ate five knows 
nfegular taw and dred seaweeds 
‘porters in the country. They are 
Muscel Trading Corporation, Lanch 
Development Corporation, Univeral 
Sea Products, Perlas og Silanganan 
aid Archipelago (gro ladusties, tn 
previous year, Uiere were only two 
known eaporlem, famely Marine 
Colloids (Phils) tne, and Kah 


Development Corporation 
eee 


AMONG loyal factomes produciig 
precsed gulaman bars ae the 
Numer Chemeal Products, tac. i 
Caloocan City, Rival Agar Agat 
Factory im San Juan, Metro Manila, 
aid Goodwill Products Corporation 
in Malabon, Metro Manila. To make 
seuweeds among the top 
dollareamming products, the 
government launched in 1976 4 
promotional campaign. It. was 
conducted through = commnercial 
attaches of the Department (now 
Ministry) of Trade in Australia, New 
fealand, Canada and some kurvpean 
Counties 


LakeWhe 4 protective nieaere wae 
adupwd by Ue gyverinient to pave 
seaweeds farmer from being 
exploited by middlemen The 
maure was embodied in a 
inemorandum of agreement entered 
wito by the tude depariment and 
Larap Seaweeds Producers 
Couperative Association. 

eee 

UNDER Uc agreement, the 
nunsiry's Trade Agssiance Center 
provides the farmer with storage 
facilities and grants loans to help 
them financially while waiting for 
higher prices 

The country @ regarded a8 one of 
the world’s mehest sources of the 
ware product. The richness of 
source & exemplified by the number 
uf seaweeds which abound wi coral 
refs within the Philippine seas. 


wie of te weed mlude 
Acenthopors, Caulerps, Codem, 
tuteromorphe, Lucheuma, (aovileria, 
Iklymenia, Mydentetirus, Golidella, 
Hy paca, Porpayre, Servaggu mang and Ulve. 
The spectes found a sturdecst and lightly 
adaptable to cullurmg are Ue spmasem 
und col tusla, 

(H the waweeds in the Philippines, the 
buchoume, « red aga, fb the weet 
impottant Gecaum of its varad industrial 
wes ity utes mange from moder and 
mdusirial prodwots Agat, a derwative of 
waweed, + af liportunt compenant of 
glue at adhomves. It 16 abu utilived as a 
thekenmng agent ® hoe cream soup» and 
preserves 


CSO: 4220 baw 
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